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OVERVIEW

The Group primarily engage in the sourcing and
sale of Integrated circuit (“ICs”) products and
the provisions of ICs application solutions and
value-added services to suit the needs of our
customers. Our business is focused on fast-growing
and emerging market categories, with an emphasis
on providing environmentally-friendly and
energy-saving solutions.

Despite the end of the three-year Coronavirus
Disease 2019 (COVID-19) pandemic, international
and regional tensions have intensified the energy
crisis, disrupted the global supply chain and
hammered the economy. The post-pandemic
recovery of the domestic economy has also been
slower than expected. The uncertainties brought
about a challenging business environment. Since
the second half of 2022, as progressive innovation
in the consumer electronics and other markets
have entered the decline stage, the weak demand
in the consumer market has caused chip suppliers
to cut back on orders. The pressure on chip
manufacturers to reduce inventory has risen sharply,
and the semiconductor industry has entered a
downward cycle. However, the demand for chips
in the realm of high-power renewable energy,
energy storage, industrial automation and artificial
intelligence remains high under the systematic
destocking cycle, bringing new development
opportunities for semiconductor enterprises.

BUSINESS REVIEW

As a stable supplier of sourcing and sale of
integrated circuit (“ICs”) products and the
provisions of ICs application, the Group’s short-term
results were challenged by the contraction in
industry demand in the first half of 2024. However,
the Group has been proactive in addressing market
challenges and continues to explore new growth
areas to build up strength for future development.

The Group focuses on the consumer and industrial
product sectors, we source and sell ICs products.
We also provide ICs application solutions and
value-added services to suit the needs of our
customers. While our application solutions can
be utilised in a wide range of electronic products,
we specialise in the following five major product
categories: (i) mobile devices and smart charging;
(ii) motor control; (iii) sensors and automation; (iv)
LED lighting; and (v) RF power.
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MANAGEMENT DISCUSSION AND ANALYSIS

Breakdown of our revenue generated by product
category for the six months ended 30 June 2024
(the “Period”) and 30 June 2023 (the “Preceding
Period”) is set forth below:
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For the six months ended

BETHHEHBHIEA<EAR
30 June 2024 30 June 2023
2024%6H30H 202346 A30H
USD’000 % USD’000 %
FETT % FET %
Mobile devices and BEREMRERETE
smart charging 15,593 51 15,193 46
Motor control BT 13,296 43 12,831 39
Sensors and automation  {E 22 & B &% 771 2 3,562 11
LED lighting LEDHR 87 485 2 721 2
RF power 57 48 R 630 2 780 2
Total e 30,775 100 33,087 100
FINANCIAL REVIEW 3. Bt ¥ OEE
Revenue A

Revenue for the Period is approximately US$30.8
million as compared to approximately US$33.1
million for the Preceding Period, which represents
a decrease of approximately 6.9%. This is mainly
attributed to the drop of business of the mobile
devices and smart charging category.

Cost of sales

Cost of sales for the Period is approximately
US$28.4 million as compared to approximately
US$30.3 million for the Preceding Period, which
represents a decrease of approximately 6.3%. Cost
of sales mainly comprised of (i) material costs; (ii)
staff costs; and (iii) transportation and logistics
costs. Our material costs which represented our
procurement costs of ICs, which formed the largest
component of our cost of sales. The decrease is in
line with the decrease in revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE Lk

Gross profit and gross profit margin

For the Period, the Group recorded gross profit
of approximately US$2.4 million, as compared
to US$2.8 million for the Preceding Period. The
Group recorded an overall gross profit margin of
approximately 7.7% and 8.5% for the Period and the
Preceding Period, respectively.

Selling and distribution expenses

For the Period, the Group recorded selling
and distribution expenses of US$1.2 million as
compared to US$1.6 million, for the Preceding
Period, a decrease of approximately US$0.4 million
is mainly due to the decrement in sales.

General and administration expenses

For the Period, the Group recorded general and
administration expenses of US$2.5 million as
compared to US$3.1 million, for the Preceding
Period, a decrease of approximately US$0.6 million
is primary attributable to the fact that decrease
in staff costs by approximately US$0.9 million.
General and administration expenses accounted for
8.1% and 9.4% of revenue for the Period and the
Preceding Period, respectively.

Finance costs

For the Period, the Group recorded finance costs
of approximately US$1.3 million as compared
to US$1.0 million, for the Preceding Period, an
increase of approximately US$0.3 million is mainly
due to rise of bank borrowing rates. For the Period,
finance costs accounted for approximately 4.2%
of the total revenue (Preceding Period: 3.0%). The
Group’s finance costs primarily represented our
interest expenses incurred for short-term bank loans
and the use of our trade financing facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax expenses

During the Period, the Group’s income tax expenses
represented deferred tax.

Loss for the period

The Group’s loss after tax experienced a change
from US$2.8 million for the Preceding Period to a
net loss of US$2.7 million for the Period.

Indebtedness
Bank borrowings

As at 30 June 2024, our bank loans of
approximately US$9.0 million (31 December
2023: US$5.0 million), were secured by (i) certain
assignments of over our life insurance policies; and
(ii) pledged bank deposits.

Lease liabilities

As at 30 June 2024, the Group had lease liabilities
of approximately US$175,000 (31 December 2023:
US$180,000) which represented the outstanding
lease liabilities in respect of the leases of our office
and warehouses.

Foreign currency exposure

The Group is exposed to foreign currency risk
related primarily to sales and borrowings that are
denominated in a currency other than the functional
currency of the operations to which they relate. The
currency giving rise to this risk is primarily Renminbi
(“RMB”). The Group does not hold or issue any
derivative financial instruments for trading purposes
or to hedge against fluctuations in foreign exchange
rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE Lk

Human resources and remuneration policy

At 30 June 2024, the total number of employees of
the Group (excluding Directors) was approximately
87 (31 December 2023: approximately 91). Most
of them were located in the PRC. Remuneration
offered by the Group was determined in accordance
with the relevant policies in Hong Kong and the
PRC and with reference to market trends, as well
as individual competence and performance of the
staff. Other related benefits included contributions
to Mandatory Provident Fund Schemes, social
insurance, medical insurance funds and other
applicable contributions in accordance with the
relevant laws and regulations.

Pledge of assets

At 30 June 2024 and 31 December 2023, certain
life insurance policies and pledged bank deposits
were pledged to several banks to secure bills
payables and bank borrowings granted to the
Group, further details are disclosed in notes 11, 15
and 16 to the unaudited condensed consolidated
financial statements in this interim report.

Commitments

At 30 June 2024 and 31 December 2023, the Group
had no material capital commitment.

Contingent liabilities

As at 30 June 2024 and 31 December 2023, the
Group did not have any significant contingent
liabilities. Currently, the Group is not a party to any
litigation that is likely to have a material adverse
effect on our business, results of operations or
financial condition.

Interim dividend

The Board resolved not to declare any interim
dividend for the six months ended 30 June 2024
(2023: Nil).

Subsequent Events After the Reporting
Period

As of the approval date of these unaudited
condensed consolidated financial statements, there
is no significant event after the reporting period that
needs to be disclosed.
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CORPORATE GOVERNANCE CODE

The Group is committed to the establishment of good
corporate governance practices and procedures with a
view to being a transparent and responsible organization
which is open and accountable to the Shareholders.
The Board strives for adhering to the principles of
corporate governance and has adopted sound corporate
governance practices to meet the legal and commercial
standards, focusing on areas such as internal control,
fair disclosure and accountability to all Shareholders
to ensure the transparency and accountability of all
operations of the Company. The Company believes
that effective corporate governance is an essential
factor to create more value for its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to
ensure that the Group is led by an effective Board in
order to optimise return for the Shareholders.

The Company was listed on 16 July 2019. Since the
Listing Date to the date of this interim report, save as
disclosed below, the Company has complied with the
Corporate Governance Code:

A.21Roles of chairman and chief executive
officer

Code Provision A.2.1 of the Corporate Governance
Code stipulates that the roles of chairman and chief
executive should be separate and should not be
performed by the same individual. Mr. Lam is both
our Chief Executive Officer and Chairman. Our
Board believes that vesting the roles of both Chief
Executive Officer and Chairman in the same person
has the benefit of ensuring consistent leadership
and efficient discharge of executive functions within
our Group. Our Group considers that the balance of
power and authority of the present arrangement will
not be impaired as the Board comprises five other
experienced and high-caliber individuals including
two other executive Directors and three independent
non-executive Directors who would be able to offer
advice from various perspectives. In addition, for
major decisions of our Group, the Board will make
consultations with appropriate Board committees
and senior management. Therefore, our Directors
consider that the present arrangement is beneficial
to and in the interest of our Company and our
Shareholders as a whole and the deviation from
Code A.21 of the Corporate Governance Code is
appropriate in such circumstance.

OTHER INFORMATION
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OTHER INFORMATION

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model Code set
out in Appendix 10 of the Listing Rules as its code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry with all Directors of
the Company, all Directors confirmed that they have
complied with the required standard set out in the Model
Code regarding directors’ securities transactions since
the Listing Date and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities since the Listing Date and up to the date
of this interim report.

REVIEW OF FINANCIAL INFORMATION
BY THE AUDIT COMMITTEE

The unaudited condensed consolidated financial
statements of the Group for the six months ended 30
June 2024 have been reviewed by the audit committee,
comprising solely the independent non-executive
Directors of the Company, and agree to the auditing
policy and practices adopted by the Group.

1 0 Contel Technology Company Limited  Interim Report 2024

LT RTAEFETEFXIN
FESFA

AR ET R R M 8%+ Ay
BETAEREFTETERRINTAT
U

RARNRRZBESFRBEERER ©
BEEHRRABREELMTHBEEEARAR
SEEHEEBTERETRESRINREST
AFENRERE -

RRE HERBOAAT LHE
5
AEPAMEEEATHAEEH  AD

AREEAHBARMEBE  HELE
B Al AR AR £ & %
EREREERMBEN

KREEEH E2024F6830H 1 ~E AKX
REZEPHEAVERREAEZEZES
(AARRRIBUIERITEEAR) BEH - B
ZEECRAAEEMKRANEZERE
KMAEH o



DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND
DEBENTURE

As at 31 March 2023, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares and debentures of
the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required: (i)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they
were taken or deemed to have under such provisions
of the SFO), (ii) pursuant to section 352 of the SFO,
to be entered in the register referred to therein (the
“‘Register”), or (iii) pursuant to the Model Code to be
notified to the Company and the Stock Exchange, were
as follows:
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Approximate

Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
R4
e B S E B E® Bl
Mr. Lam Keung"® Interest in a controlled corporation/ 746,746,000 (L) 68.00%
Person acting in concert

R S O REEEER—BITHAL

Mr. Qing Haodong(®) Interest in a controlled corporation/ 746,746,000 (L) 68.00%

Person aoting in concert
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OTHER INFORMATION

Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO. 25,000,000 Shares held by P.
Grand (BVI) Ltd. were pledged.

(3) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4) The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at 30 June 2024, none of
the Directors or the chief executive of the Company had
or was deemed to have any interest or short position
in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have taken under such provisions
of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives
of the Company, as at 31 March 2023, the person (other
than a Director or the chief executives of the Company)
or corporations who had interests or short position in
the Share and underlying Shares which were required
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept under
section 336 of the SFO were as follows:
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Approximate

Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
B 1 13 18 1)
e s By HmHE B BB ® B9k
P. Grand (BVI) Ltd.@ Benechial owner 662,746,000 (L) 60.35%
ESBEBEA
Ms. Feng Tao"@1®) Interest in a controlled corporation/ 746,746,000 (L) 68.00%
__Person acting in concert
R L e XErERER/ —BITPAL
Kingtech (BVI) Ltd. Beneficial owner 84,000,000 (L) 7.65%

BEamEBA

Notes:

™

2

3)

Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO.

Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

The letter “L” denotes the person’s long position in the Shares.

Wyt -

3)

BEBERARZE ML E IEREERS
BREUIERFEENIEE) HEARRER (K
TEE) REBERL—BTEH - Bk R
BRZMHEGERN)  MBEE  WIERE
AERBBELIRE AR BEEM—AEARE
ENEBROPEAES -

P. Grand (BVI) Lid. a8 £ 2 EHH - 1R
BABEHFRBEKM) MAELEHRBR
P. Grand (BVI) Ltd. A 2 E i h P B 1
2% o

Kingtech (BVI) Lid. RSS2 & A ' IR
BEHFRBERA) BEELLTHB AR
Kingtech (BVI) Ltd. B8 2 SR P % B #

Ny
ZS o
m

LIEZBATRBEBERONEE -
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OTHER INFORMATION

Save as disclosed above, as at 30 June 2024, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had
an interest or short position in the Shares or underlying
Shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO,
to be entered in the register referred to therein.

SHARE OPTION SCHEME

Pursuant to the written resolutions of the Shareholders
passed on 21 June 2019 (the “Adoption Date”), the
Company has adopted the share option scheme (the
“‘Share Option Scheme”), for the purpose of giving
the eligible participants as incentives or rewards to
recognize and acknowledge their contributions or
potential contributions to the Company and/or any of
the subsidiaries. The Share Option Scheme will provide
eligible participants an opportunity to have a personal
stake in the Company with the view to motivate the
eligible participants to optimize their performance
efficiency for the benefits of the Company and/or of the
subsidiaries; and attract and retain or otherwise maintain
an on-going business relationship with the Eligible
Participants whose contributions are or will be beneficial
to the long-term growth of the Company and/or of the
subsidiaries.

Further details of the Share Option Scheme are set in
the paragraph headed “Share Option Scheme” under the
section headed “Statutory and General Information” of
the Prospectus.

Since the Adoption Date and up to the date of this
interim report, no options under the Share Option
Scheme have been granted, exercised, lapsed or
cancelled.
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CHANGES IN BIOGRAPHICAL DETAILS
OF DIRECTORS

The Company is not aware of any changes in the
biographical details of the Directors that need to be
disclosed pursuant to Rules 13.51(2) and 13.51(B) of the
Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of this
report, based on the information that is publicly available
to the Company and to the best knowledge of the
Directors, the Company maintained sufficient public
float as required under the Listing Rules throughout the
Period.

PUBLICATION OF RESULTS ON
WEBSITES

Pursuant to Appendix 16 to the Listing Rules, the results
of the Company will be published on the website of the
Stock Exchange (www.hkexnews.hk) and the website
of the Company (www.conteltechnology.com) in due
course.

OTHER INFORMATION

ESEEAFREZE

KRB THMBEERERFBEEMNEARE
 EM#RBIYE13.51(2) % 13.51(B) 1§ F A
BEREE o

RAARHKRE
RAREZEMANKEAITAY  REX
REIAREAREENSNERRRESAR
RE RRARAHRE G RGEF(ETR
AR ENBARRTRE -

RABLTIH XS

BB E ™ 4R R K 8%
AAAHREER

(www.hkexnews.hk) A
(www.conteltechnology.com) Tl & 2 45 -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GG SEmR

For the six months ended 30 June 2024 & 202446 A30H i 7~ & A

Six months ended

BETHAEMILESEAR
30 June 30 June
2024 2023
2024 % 2023%F
6H30H 6H30H
Notes Uss’000 US$000
i i FETT FETT
(Unaudited) (Unaudited)
(REERZ) KEEZR)
Revenue A ) 30,775 33,087
Cost of sales 5 B B AR (28,398) (30,269)
Gross profit EF 2,377 2,818
Other income H A e A 5 44 133
Selling and distribution expenses $HE KD #HMA X (1,194) (1,577)
General and administrative — i RATEUR X
expenses (2,523) (3,138)
(Provision for)/reversal of g 5 MW IE R TR 8
allowance for expected credit EEEBEERE
loss on trade receivables (3t12) /# @ (100) 78
Finance costs LR DN 6 (1,345) (1,024)
Loss before income tax RetFiB B EE 7 (2,741) (2,710)
Income tax expense FIisBiAx 8 (93) 3)
Loss for the period attributable Z %2 5 # & A FE {5 # &
to the owners of the Company 518 (2,834) (2,713)
US cents US cents
EM e
Loss per share attributable to AXA T HH A E(L
the owners of the Company Bl EE
Basic and diluted - YNSE P 10 (0.25) (0.25)
HK cents HK cents
b3} BN
Equivalent to HER (1.94) (1.91)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHGEEERER

For the six months ended 30 June 2024 & =202446 30 H i 7~ 18 A

Six months ended

HET7AHLSEAR
30 June 30 June
2024 2023
2024 20234
6H30H 6H30H
Us$’000 US$'000
FET FETT
(Unaudited) (Unaudited)
(RESBE) CKREER)
Loss for the period HAEiE (2,834) (2,713)
Other comprehensive loss Hth2EEE
Item that may be reclassified REEHRAIEF 71 E
subsequently to profit or loss: BamaEE -
Exchange differences arising on REBINEBHBREXZ
translating of financial statements of MEHZ%
foreign operations (3) (76)
Other comprehensive loss for the EATHBEAEGRAR
period attributable to the owners of H{2EEE
the Company (3) (76)
Total comprehensive loss AATHAANELEHR
for the period attributable to EEEBEESH
the owners of the Company (2,837) (2,789)

FEEMEAERAT c0245m@KE 17



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B MBI R

As at 30 June 2024 1202446 H30H

As at
S

30 June 31 December

2024 2023

2024 20234

6H30H 12H31H

Notes Us$’000 US$'000
B it FETT FET

(Unaudited) (Audited)
(REEX) (RE®R)

ASSETS AND LIABILITIES EEREHE
Non-current assets EREEE
Property, plant and equipment M- BER&E 555 566
Intangible assets mEEE 4,353 3,491
Goodwill B — —
Life insurance policy deposits ASREERS 11 2,493 2,734
Financial assets at fair value BEARBEFTAEMEZE
through other comprehensive WHNEHMEE
income 12 4,255 4,255
11,656 11,046
Current assets MENEE
Inventories rE 9,968 14,007
Trade and bills receivables BRI RIE R
JE U R 1% 13 22,564 19,047
Prepayments, deposits and other TEftFKIE & &
receivables B b g W 3k 18 7,101 7,148
Amounts due from related parties & Ug B8 Bt 77 ;I8 18 26 26
Pledged bank deposits ERFRITFER 14 378 379
Cash and cash equivalents ReERBAEEEY 14 1,667 2,536
41,704 43,143
Current liabilities mENBE
Trade and bills payables BOEMNREBERENEER 15 10,247 15,491
Accruals, contract liabilities and  fEEtIEE - AW EB R
other payables H fth & 1 5IE 4,600 2,791
Lease liabilities HERE 90 180
Bank and other borrowings RITREMER 16 16,795 12,715
31,732 31,177
Net current assets MENEEFHE 9,972 11,966
Total assets less SEHERATAEE
current liabilities 21,628 23,012
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERAGEMBRRER

As at 30 June 2024 1202446 H30H

As at
®

30 June 31 December

2024 2023

20245 20234

6H30H 12H31H

Notes Us$’000 USs$'000
=3 FE T FET

(Unaudited) (Audited)
(REEX) (REZ)

Non-current liabilities EREER

Lease liabilities HEAE 85 —

Shareholder's loan f& R E & 18 1,282 —

Deferred tax liabilities BEEHIEARGE 501 415
1,868 415

NET ASSETS EEFHE 19,760 22,597

EQUITY ¥z

Share capital g A 17 1,417 1,417

Reserves R 18,343 21,180

TOTAL EQUITY EimymE 19,760 22,597

BEBEMEERAR coacsmms 19



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HAGEHESEHR

For the six months ended 30 June 2024 & 202446 A30H i 7~ & A

Equity attributable to the owners of the Company

AATHFARERS
Fair value
through other Statutory
Share Share  comprehensive Other Merger surplus  Translation Retained
capital premium  income reserve reserve reserve reserve reserve earnings Total
BARRE
tARB2E HEERE
k% Ririg® g4 At aftEE AR BERE RERA it
Ussvoo Uss'ooo Uss 00 Ussooo Ussoo0 Uss 00 Ussooo Uss 00 Uss 00
F£n F£7 F£7 F£n F£7 F£7 F£n F£7 F£7
At 1 January 2024 #202451R18
(Audited) (E8%) 1417 14,700 (1,908) 10,076 (n021) 731 (497) 5,096 22,597
Loss for the period BRER - - - - - - - (2,834) (2,834)
Exchange differences arising £ B85 KRB KB %
ontranslating of financial ~ ZEHEH
statements of foreign
operations - - - - - - @) - (3)
Total comprehensive loss ~ BR2EERLE
for the period - - - - - - (3) (2,834) (2,837)
At 30 June 2024 142024468308
(Unaudited) (FEEH) 1417 14,700 (1,905) 10,076 (7021) 71 (500) 2,262 19,760
At 1 January 2023 20231818
(Audited) (B=H) 1417 14700 133 10,076 (7.021) 731 (409) 14,845 34478
Loss for the period BnEaE - - - - - - - [213) (2713)
Exchange differences arising B85 KB K E %
ontranslating of financial ~~ ZEXEE
statements of foreign
operations - - - - - - (76) (76)
Total comprehensive loss ~ BR2EERLE
for the period - - - - - - (76) 2713) (2,789)
At 30 June 2023 122023468308
(Unaudited) (REEH) 1417 14700 133 10,076 (7.021) 731 (479) 12,132 31,689
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGEHERER

For the six months ended 30 June 2024 & =202446 30 H i 7~ 18 A

Six months ended 30 June

# F6A3081L<EA
2024 2023
2024 2023%F
Notes Uss$’000 US$'000
B it FETT FET
(Unaudited) (Unaudited)
(REBE) CREER)
Cash flows from operating KETHRBRERE
activities
Loss before income tax RETFT S Al & 18 (2,741) (2,710)
Adjustments for: AT SIEELFHE
Amortisation of intangible B EESH
assets 7 64 60
Amortisation of life insurance ASREZRSHE
policy deposits 7 13 22
Bank interest income BT B A 5 (3) (9)
Depreciation of property, plant M- - BMELRBETE
and equipment 7 304 299
Finance costs L= DN 6 1,345 1,024
Imputed interest income on life ASREZENERE
insurance policy deposits A E M A 5 (39) (52)
Provision for/(reversal of) 2 5 EWRIETEH
allowance for expected credit EEBERE
loss on trade receivables Frie (@) 100 (78)
Operating cash flows before LEEREHAINKLE
working capital changes RERE (957) (1,444)
Decrease in inventories FER D 4,002 4,526
(Increase)/decrease in trade and EZEKFIBE K EKEE
bills receivables =,k (4,747) 5,929
Decrease/(increase) in FENRIE - REREM
prepayments, deposits and JE W 5k I8 R A (38 hn)
other receivables 45 (1,444)
Decrease in trade and bills BEoRNHERENER
payables N (4,201) (4,253)
Increase/(decrease) in accruals, [ETIEE AHBER
contract liabilities and other Hth FE S 5RIEE N
payables ORL ) 1,758 (260)
Net cash (used in)/generated from &% E8) (FTA), &
operations ReFHE (4,100) 3,054
Income tax refunded REMBH — 212
Interest paid on bill payables ENENEETRE (352) (396)
Net cash (used in)/generated e EeHm(FA) A%
from operating activities RNeFHE (4,452) 2,870
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRAGEHEERER

For the six months ended 30 June 2024 & 202446 A30H i 7~ & A

Six months ended 30 June

B E6HA30HL<EA
2024 2023
2024 2023%F
uss’ooo US$'000
F ¥ T FET
(Unaudited) (Unaudited)
(RESEZ) CREER)

Cash flows from investing BRETHRERERE

activities
Purchases of property, plantand BEWXE  BENZE

equipment (117) (310)
Purchase of intangible assets BEEREEE — (199)
Refund a life insurance policy ASRERK 267 —
Capital expenditure of BRKAEARAZ N

development costs (949) (846)
Decrease in pledged bank EEARTERRLD

deposits 1 522
Bank interest received 2R ITHE 3 9
Net cash used in investing BEEHFARESFEE

activities (795) (824)
Cash flow from financing RMETEBREHRSRE

activities
Proceeds from borrowings BT 13 NIA 5,393 14,335
Repayment of borrowings BEEMER (1,208) (14,535)
Proceeds from shareholder's loan % 3 & X Fr 15 2B 1,282 —
Repayments of lease liabilities — EEHEa8EAE

principal (142) (203)
Repayments of lease liabilities — EEHE&EF 8

interest 4) (8)
Interest paid =ERAES] (989) (620)
Net cash generated from/(used RIEEFENFE (FTH)

in) financing activities R&F8E 4,332 (1,031)
Net (decrease)/increase incash IH&RIAEZXEY

and cash equivalents (L), % E (915) 1,015
Cash and cash equivalents at HI#IHERIELEEY

beginning of the period 2,536 2,343
Effect of foreign exchange rate EZX&#H &

changes 46 24
Cash and cash equivalents at HXRERBELZEEY

end of the period 1,667 3,382
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

i BA &R & o H B 55 4R R it

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

Corporate Information

Contel Technology Company Limited (the
‘“Company”) was incorporated as an exempted
company with limited liability in the Cayman Islands
on 16 August 2016 under the Companies Law of
the Cayman lIslands. The registered office of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company’s principal place of business is Unit
No. A, 13th Floor, Block 1, Leader Industrial Centre,
Nos. 188-202 Texaco Road, Tsuen Wan, New
Territories, Hong Kong. The shares of the Company
were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 16 July 2019.

The Company is an investment holding company
while its principal subsidiaries (together with the
Company, collectively referred to as the “Group”)
are mainly engaged in the provision of customised
reference designs which are bundled together with
the sale of integrated circuits (“ICs”) and other
electronic components as a package to customers
in both Hong Kong and the Peoples Republic of
China (the “PRC").

The immediate and the ultimate holding company of
the Company is P. Grand (BVI) Ltd. (“P. Grand”), a
company incorporated in the British Virgin Islands
(the “BVI”). The ultimate controlling parties of the
Group are Ms. Feng Tao, Mr. Lam Keung (“Mr.
Lam”), and Mr. Qing Haodong (“Mr. Qing”).

The functional currency of the Company is Hong
Kong dollars (“HK$”) and the investment holding
subsidiary incorporated in the BVI and subsidiaries
incorporated in Hong Kong have their functional
currency in United States Dollar (“US$”), and
subsidiaries established in the PRC have their
functional currency in Renminbi (“RMB”). The
unaudited condensed consolidated financial
statements have been presented in US$ as the
directors of the Company consider that it is more
appropriate to adopt US$ as the Group’s and the
Company’s presentation currency. All values are
rounded to the nearest thousand except when
otherwise indicated.

The unaudited condensed consolidated financial
statements were approved for issuance by the
board of directors on 28 August 2024.

1.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

2.

Basis of Preparation

The unaudited condensed consolidated financial
statements for the six months ended 30 June 2024
have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA")
and the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

The unaudited condensed consolidated financial
statements have been prepared under the historical
cost convention, except for financial assets at fair
value through other comprehensive income, which
have been measured at fair value as at the end of
the reporting period.

These unaudited condensed consolidated financial
statements have been prepared in accordance
with the same accounting policies adopted in the
annual financial statements for the year ended 31
December 2023, except for the adoption of the
revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which includes all applicable
individual HKFRSs, HKASs and Interpretations).

These unaudited condensed consolidated financial
statements have not been audited, but has been
reviewed by the Company’s audit committee.

Changes in accounting policies

The HKICPA has issued several amendments
to HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments have had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented in
this interim financial report.

The Group has not applied any amendment that is
not yet effective for the current accounting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

Basis of Preparation (continued)
Application of amendments to HKFRSs

In the preparation of the unaudited condensed
consolidated financial statements for the six months
ended 30 June 2024, the Group has applied the
following amendments to HKFRSs issued by the
HKICPA, for the first time, which are mandatorily
effective for the annual periods beginning on or
after 1 January 2024:

Amendments to HKFRS  Lease Liability in a Sale
16 and Leaseback
Amendments to HKAS 1 Classification of
Liabilities as Current
or Non-current and
related amendments
to Hong Kong
Interpretation 5 (2020)
Non-current Liabilities
with Covenants
Supplier Finance
Arrangements

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

The application of the amendments to HKFRSs in
the current period has had no material impact on
the Group’s financial positions and performance
for the current and prior periods and/or on the
disclosures set out in these unaudited condensed
consolidated financial statements.

2.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

3.

Critical Accounting Estimates and
Judgements

The preparation of unaudited condensed
consolidated financial statements requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these unaudited condensed
consolidated financial statements, the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for
the year ended 31 December 2023.

Segment Information

An operating segment is a component of the Group
that is engaged in business activities from which
the Group may earn revenue and incur expenses,
and is identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by executive directors
of the Company in order to allocate resources and
assess performance of the segment. During the
period, executive directors received and reviewed
information on the performance of the Group as a
whole. Accordingly, it is determined that the Group
has only one single operating segment, which is
determined as sale of ICs products and electronic
components including bundled services, for the
purpose of allocating resources and assessing
performance.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

Segment Information (continued)

The Company is an investment holding company
and the principal place of the Group’s operation
is in Hong Kong and the PRC. For the purpose

4,

SEWMEF =)

ARBR—KREEBRNE]  KEEH
MEZLEMH ST ANTE - LR
TJ““(@E?%ﬁﬁﬁ‘“#ﬁiﬁﬂlwﬁﬁﬁﬁ’i@?i@

of geographical segment information disclosures BRgERms  ~AEERREER
under HKFRS 8, the Group regarded Hong Kong HEHM AEEMBEREIINKREF
as its place of domicile. All the Group’s revenue MR AB AL ENB AR ME B E
from external customers is presented based on EZ2  MAKEBFERDEECTE
the location of the operating subsidiaries and the BASRERSRIEZAABETAH
Group’s non-current assets (excluding life insurance mEERRNEeREE) AINEE

policy deposits and financial assets at fair value FrE 25T
through other comprehensive income) is presented

based on the location of assets as follows:

Six months ended

BETIEHILE<EAR
30 June 30 June
2024 2023
2024 % 20234
6H30H 6 H30H
Uss$’ooo US$’000
FETT FET
(Unaudited) (Unaudited)
(REEBE) FKEER)
Revenue from contracts with EE—FENERN
customers within the scope of (BEEMBREER)
HKFRS 15 recognised at a point %155&?&& BRER
in time IS
Hong Kong BB 23,793 22,571
The PRC allE 6,982 10,516
30,775 33,087
As at
»
30 June 31 December
2024 2023
2024 20234
6H30H 12H31H
Us$’000 US$’000
FETT FETT
(Unaudited) (Audited)
(REEZ) (& %)
Non-current assets ERENEE
Hong Kong e 2,756 2,246
The PRC lE 2,152 1,811
4,908 4 057
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

5.

Revenue and Other Income

Revenue from the Group’s principal activities,
which is also the Group’s turnover, represents the
income from sale of ICs products and electronic
components including the bundled services
delivered to the customers and recognised at a
point in time. Revenue and other income recognised
during the period are as follows:

5.

W 2 B HE i W A

AEEXFEXBEHN KRR (TRR
SENEXF)EHEICERNRET
THEEBERNTEFIRE — KM
BERNOWMABXRB)AFEA R
7N BR R A 5RO U AR Ko EL At U A 4
T

Six months ended

BETy5BEM8IE-MEA
30 June 30 June
2024 2023
2024 % 2023%F
6A30H 6H30H
uss’ooo US$'000
FETT FET
(Unaudited) (Unaudited)
(REERE) (KREEXR)
Revenue from contract with customers (& & 81 7 38 & 2E Al )
within the scope of HKFRS 15, F15REBEANES
types of goods or services BRI 7 Bam 3k
AR 7 25 5
Sales of ICs products and HEICEmMMEFEM
electronic products 30,775 33,087

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its sale of ICs
products and electronic components including the
bundled services such that the above information
does not include information about revenue that
the Group will be entitled to when it satisfies the
remaining performance obligations that had an
original expected duration of one year or less.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o A B 5 4R 3R Mt o

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

5. Revenue and Other Income (Continued) 5. Wi XEMU N )

Six months ended

BETIEHILESEAR
30 June 30 June
2024 2023
20244 20234
6H30H 6 H30H
Us$°000 US$'000
FET FET

(Unaudited) (Unaudited)
(REBE) CKREEZR)

Other income H bt A
Bank interest income |ITH B WA 3 9
Government grants (note) AT #8 BL (B aE) — 53
Imputed interest income on life ASREEESHHE

insurance policy deposits B WA 39 52
Others H th 2 19

44 133

Note: Bt -
The government grants represented the subsidies granted R 3 7 Bh 16 B 22023 F 6 B30 LE A AR
by the PRC government for encouragement to local business R B BT 7 Bk B & b 7 2 O0E B ifn 3R # B o
activities during the six months ended 30 June 2023. There ¥R & EAR - % 5 AR I A R B IR 1 sk
were no unfulfilled conditions or other contingencies attached to HM s AEMR ©

these subsidies at the end of the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

6. Finance Costs 6. MMEREK
Six months ended
BETIEHIESEAR

30 June 30 June
2024 2023
2024 20234
6H30H 6 H30H
Us$’000 US$°000
FET FETT

(Unaudited) (Unaudited)
(REEE) CREER)

Interest on bills payables JEN Z R A S 352 396
Interest on discounted bills BRI A B 44 35
Interest on lease liabilities HEBRAME 4 8
Interest on bank borrowings R AT B KA B 329 234
Interest on other borrowings H b 18 R & 616 351
1,345 1,024
7. Loss Before Income Tax 7. KEtFiBBaEE
Loss before income tax is arrived at after charging: RETFIBHAEBEBENBRUATSIER
1§
Six months ended
BETAHILEAEAR
30 June 30 June
2024 2023
2024 % 20234
6A30H 6H30H
US$'000  US$'000
FEIT FETT
(Unaudited) (Unaudited)
(RESBEZE) CREEZR)
Amortisation of intangible assets B A E S 64 60
Amortisation of life insurance policy AEREZSHEHE
deposits ) 13 22
Cost of inventories recognised as BRRBRAXZTFERAR
expenses 28,221 29,974
Depreciation of property, plant and ME BERKBINE
equipment _ 304 299
Employee benefit expenses 1B B8 7B XX
(including directors’ remuneration) (BEESHH)
Salaries and allowances Fre MoEAL 1,364 2,138
Pension scheme contributions BIKE B
— Defined contribution plan — REMH-NREE 140 254
Expenses relating to the short term FRARBEECHAX
leases 62 6
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8.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

Income Tax Expense

8. ¥R

Six months ended

BETHAEMILESEAR
30 June 30 June
2024 2023
2024 2023%F
6H30H 6H30H
Us$’000 US$'000
FETT FET
(Unaudited) (Unaudited)
(REERZ) (KEEZR)
The PRC Corporate Income Tax FEPEERMEH
— Under-provision in prior periods —BTHERETR — 3
Deferred tax iR I B 18 93 —
93 S

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdiction in which members of the Group are
domiciled and operated.

Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax under these jurisdictions during the six
months ended 30 June 2024 (2023: Nil).

Under the two-tiered profits tax rates regime in
Hong Kong Profits Tax, the first HK$2,000,000
(equivalent to approximately US$258,000) of profits
of the qualifying group entity will be taxed at 8.25%
(2023: 8.25%), and profits above HK$2,000,000
(equivalent to approximately US$258,000) will be
taxed at 16.5% (2023: 16.5%). The profits of group
entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate
of 16.5% (2023: 16.5%) during the period.

AREEEREREERELBLIRE
A& B KB AR M & EERERDA
R A A AP ST -

BERAEHELABERIESEN
HAIRIER - RELE2024F6H30H
WEREA  AEEEERZEREE
B[R BN (R P15 X (2023 4F « £&)

BESEMAFSHENGE &
BEREEEEAH2,000,000/% 7T (1
& 1R 49258,000%E T ) I #8 128.25%
(20234 : 8.25%) Wy Bt KB HL - B
i#%2,000,0007% 7T (A8 & 1 #9258,000
X J0) B F B #8 #216.5% (20234 :
16.5%) M E BB - THAEFEH
“HRFERNEBREENFESES
R EE A 1% 16.5% (20234 : 16.5%) K
B — R -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

8.

Income Tax Expense (Continued)

No provision for Hong Kong Profits Tax has been
made for the six months ended 30 June 2024 and
2023, as the Group did not have assessable profits
subject to Hong Kong Profits Tax during the period.

The provision for the PRC Corporate Income Tax
was based on the statutory rate of 25% (2023:
25%) of the assessable profits of subsidiaries which
carried on businesses in the PRC during the period.
No provision for the PRC Corporate Income Tax has
been made for the six months ended 30 June 2024
and 2023, as the Group did not have assessable
profits subject to the PRC Corporate Income Tax
during the period.

Dividends

No interim dividend was paid or proposed for
ordinary shareholders of the Company during the
period, nor has any dividend been proposed since
the end of the reporting period (2023: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o A B 5 4R 3R Mt o

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

10. Loss Per Share 10. Bk B 18
The calculation of the basic loss per share KArBEBARLMESREAREBRIE
attributable the owners of the Company is based on RS EIEFE -

the following data:

Six months ended

BETIEHLSNEAR

30 June 30 June
2024 2023
20244 20234
6H30H 6 H30H
USs$’000 US$'000
FET FZETT

(Unaudited) (Unaudited)
(REERZ) KEEZR)

Loss for the period attributable to the FHREREEME AN F)
owners of the Company for HEAEGBHAERE
the purpose of basic loss per share (2,834) (2,713)

Number of shares

% 3 88
Six months ended
BET5BEME<MEA

30 June 30 June
2024 2023
20244 20234
6A30H 6H30H
‘000 ‘000
TR F AR

(Unaudited) (Unaudited)
(REEZ) CREER)

Weighted average number of ordinary BLEREAREEMS
shares for the purpose of basic loss i i% jn # 19 &

per share 1,098,122 1,098,122
Diluted loss per share were same as the basic loss & £2024 4 K% 202366 H30H 1E
per share as there were no dilutive potential shares NEABEARBTEEREANRD
outstanding during the six months ended 30 June BTSN At ERESHEEEGR
2024 and 2023. EXBEMER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

1M. \ERERE

11. Life Insurance Policy Deposits

Certain life insurance policies (the “Policies”) with
a carrying amount approximately US$2,493,000
(31 December 2023: US$2,734,000) were entered
into by the Group to insure two of the directors
of the Company, Mr. Lam and Ms. Cheng Yu Pik.
Under the Policies, the beneficiary and policy
holder is the Group and the total insured sum was
US$9,196,000 as at 30 June 2024 (31 December
2023: US$10,537,000). The Group can terminate
the Policies at any time and can receive cash back
based on the net nominal account value of the
Policies at the date of withdrawal. Interest is earned
at interest rates of at least those guaranteed by the
insurer.

At the inception date, the upfront payments of
the Policies were separated into deposits placed
and prepayments of life insurance premium. The
deposits element was measured at costs adjusted
for interests and charges recognised for each
period and the prepayments of life insurance
premium were stated at cost less subsequent
accumulated amortisation over the insurance
periods.

As at 30 June 2024, certain Policies with carrying
amount of approximately US$2,493,000 (31
December 2023: US$2,149,000) were pledged to
several banks to secure bills payables (note 15) and
bank borrowings (note 16) granted to the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

12. Financial Assets at Fair Value

2. ZAREEHAANRBEZEW

Through Other Comprehensive MR EE
Income
As at
1
30 June 31 December
2024 2023
2024 % 20234
6H30H 12H31H
Us$’000 US$'000
FET FET
(Unaudited) (Audited)
(REER) (%)
Financial assets at fair value through & AR EBETAEAM
other comprehensive income FHRENEREE
— Unlisted equity securities in —REBHBRES
the BVI company, Cosmic NAElHIE LT AR
Paramount Limited (“Cosmic”) AN F& % » Cosmic
Paramount Limited
([Cosmic)) 4,255 4,255
In 2020, the Group entered into (i) the conditional 20204 « ANEE () EBE 5wt

sale and purchase agreement together with the
supplemental agreement with the independent
vendor in relation to the acquisition of 781
shares of Cosmic (the “Acquisition”) and (ii)
conditional Subscription Agreement together with
the supplemental agreement to subscribe 148
shares of Cosmic (the “Subscription”). After the
completion of the Acquisition and the Subscription
on 31 December 2020, the Group held in aggregate
9.07% equity interest in Cosmic.

The above unlisted equity securities are designated
as financial assets at fair value through other
comprehensive income (non-recycling) as the
investment is held for long-term strategic purposes.
Cosmic, through its operating subsidiary which is
incorporated in Hong Kong, is principally engaged
in one-stop supply chain financial platform, which
provide global supply chain services, booking
online by clicking one button.

No dividends were received on this investment
during the period (2023: Nil).

fE CosmicAy781% f%1n (Wa BB SEIE |)
AVBKUHEEGBLEREAR
(WRIZBBRHREMZE LG HE
LASRBE Cosmic B9 148% I% 7 ([sR BB B
EH]) - Wi =18 MR EE S8 512020
F12A3IHEKE  AEEBEHFHE
Cosmic #)9.07% % # -

LFHEETRABEREEAER
AEEFAEMEZEVENERMEE
(TR glsE) REAZKEAIBIER
HIBBE B - CosmicZEBERE B
AR z2EENB AR EENE—
R IEEESRTS  ZTFARER
Rt EERTS - I ER —HETEA -

I 7 15 4 i °% TR A B WA i R (2023
F ) o

BEEEMEERAT 2024F f HHR &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

13.BESEKRIEREWRER

13. Trade and Bills Receivables

As at
»

30 June 31 December

2024 2023

20244 20234

6H30H 12 H31H

Uss$’ooo US$°000

FETT FET

(Unaudited) (Audited)

(REEX) (£ & %)

Trade receivables, gross BHENRIARTE 19,855 17,457
Less: allowance for expected credit B B 5 W sk I8 T8 B

loss on trade receivables, net EEFEREFE (1,277) (1,180)

Trade receivables, net B 5 W FRIEFRE 18,578 16,277

Bills receivables fE W E & 3,986 2,770

22,564 19,047

The Group’s trading terms with its customers are
mainly on credit, except for new customers where
payment in advance is normally required. The
credit period granted is based on the historical
trading and payment records of each customer,
generally not more than four months (81 December
2023: not more than four months). Extended credit
terms may be granted for some major long-term
customers. The Group seeks to maintain strict
control over its outstanding receivables and has a
credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. Trade receivables are non-interest
bearing and the Group does not hold any collateral
in relation to these receivables.

In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number
of diversified customers, there is no significant
concentration of credit risk.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

13. Trade and Bills Receivables (continued)

The Group entered into two receivable purchase
arrangements (the “Arrangements”) with two
commercial banks in Hong Kong to discount
certain trade receivables with full recourse to the
banks. At 30 June 2024, the Group discounted
trade receivables with a carrying amount of
approximately US$6,039,000 (31 December 2023:
US$5,781,000). Under the Arrangements, the Group
may be required to reimburse the banks for loss of
interest if the trade debtor has late payment up to
180 days. The details of interest are set out in note
16(b) to these condensed consolidated financial
statements. The Group was therefore exposed
to the risks of credit losses and late payment in
respect of the discounted debts. In the opinion of
the directors, the discounting transactions did not
meet the requirements in HKFRS 9 for derecognition
of financial assets as the Group has retained the
substantial risks and rewards of ownership of the
discounted trade debts, which include default
risks relating to such discounted trade receivables,
and accordingly, it continued to recognise the full
carrying amounts of approximately US$6,039,000
(31 December 2023: US$5,781,000) of the
discounted trade receivables.

The proceeds of the discounting arrangement
were included in bank borrowings as asset-backed
financing until the trade debts were collected or the
Group settled any losses suffered by the banks. At
30 June 2024, the asset-backed financial liabilities
amounted to approximately US$8,976,000 (31
December 2023: US$4,933,000) (note 16(b)).

13.BESEKRIEREWRER

(&)

AREBEHEHBEEMEMERITEI LW
HEKZREBEELHE(ZREED
LR TESREWRIBENIE » W
RITAEZEBRE - N2024F6H30
B AEE&E®EESDAE6039000
% (202312318 : 5,781,000
TTOMESEWFHIERE - BREZZL
B WESEBHABBNHKEEI80
KO AREBEREERF EEEEER
T -FEFBHRZEEHEES Y
KR FEI6(bL) - Al AEEBE®
EBEMREEENEEBRE KA H
NEREk  -BFERE BBEIZIET
HE(EBYBRELERN)FORE W
BRIFrEREREENRTE  REAR
EEERBUBREFIELHBENE
AED R KRB R (BIEHEZ SR
BoRWAKIBEEANENRR)
I HEEERMIREZEWFIERN
% EPBRE (B 476,039,000 Jr (20234
128318 : 5,781,000 7T) °

MBS RBIEAEE
MEFARTER BEEEZHER
BB AEBEEETETH
EREE AL - BR2024F6H308 -
EEYH2MABMEYAS,976,000%
7T (2023412 A318 : 4,933,000F 7T)
(Bt 5E16(b)) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

13. Trade and Bills Receivables (continued) 13. B EKREREWERE

The ageing analysis of the trade receivables, net
of expected credit loss allowance, based on the
invoice dates, is as follows:

(&)

B RUKRECIRAESEE BB
I REHZEHAMERE IO

As at
»®

30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
uss’ooo USs$'000
FETT FET
(Unaudited) (Audited)
(REER) (T %)
1 to 30 days 1£230K 14,844 5,078
31 to 90 days 31290K 1,105 9,326
91 to 120 days 91£120K 1,397 780
Over 120 days B @120k 1,232 1,093
18,578 16,277

The ageing analysis of the Group’s bills receivables,
based on the bills receipt dates as at each reporting

date is as follows:

REREAH  AEBEREEERE
SRBE AP ERER TN T

As at
»®

30 June 31 December
2024 2023
2024 20234
6A30H 12H31H
uss’ooo US$'000
FETT FET
(Unaudited) (Audited)
(REER) (T %)
1 to 30 days 1£230K 886 196
31 to 90 days 31290XK 1,259 1,804
91 to 120 days 91£E120K 576 407
Over 120 days B iB120K 1,265 363
3,986 2,770
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

14. Pledged Bank Deposits and Cash and

Cash Equivalents

As at 30 June 2024, the Group's bank deposits of
approximately US$378,000 (31 December 2023:
US$379,000), carrying interest rate range from
0.01% to 4.01% (31 December 2023:. 0.01% to
4.01%) per annum was pledged to secure the bills
payable (note 15) and bank borrowings (note 16).

Cash and cash equivalents represent cash at
banks and on hand. Bank balances carry interest
at floating rates based on daily bank deposit rates.
The bank balances are deposited with creditworthy
banks with no recent history of default.

Included in bank balances, there was approximately
US$797,000 (31 December 2023: US$829,000)
denominated in RMB and deposited with banks
in the PRC as at 30 June 2024, RMB is not freely
convertible into other currencies, however, under
Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations in the PRC, the
Group is permitted to exchange RMB for other
currencies through banks authorised to conduct
foreign exchange business.

15. Trade and Bills Payables

14. S HRITHERAEITE RIT
EZEEY

R2024F6A30H * A& E#378,000
%7t (2023412 A31H : 379,000% 7T)
MIRTHER S FEFEMNENF0.01%
Z£4.01% (2023512 A318 : 0.01% &
4.01%) © BTN B B ZE & (K
7215) R iR 1T 1B 3k (M 5E16) fEE AR o

RBehkReFEMERTERLT
BEEe RTEHKRESARTHE
RN RIZZ B A KRGS - RITERT
BRTEAY BB R M E BRI
HER 1T °

R2024F6830H RITHE&HHPH
797,000% (2023412 A31H :
829,000% 7T) A A REETE LT R
FEARIT ARBETITBERLRK
Hia 8 BREFBACHNEE B IF
By (KEE - SEERNEEERT)
NG B AT LATE JE 1S I e 3B ONPE HE TS
RIRTTEARBEB AHMEK.

15. E5BEFRERESRRE

As at
S

30 June 31 December
2024 2023
2024 % 2023%F
6H30H 12H31H
Uss$’000 US$'000
FEIT FETT
(Unaudited) (Audited)
(RETx) (gEZ)
Trade payables B S EMNFKIE 3,861 7,641
Bills payables JES R & 6,386 7,850
10,247 15,491
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B &R & oh A 1 75 4R 3R P 5

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

15. BESEMRIEREMNER

15. Trade and Bills Payables (continued)

The ageing analysis of trade payables, based on
invoice dates, as at the end of reporting period is
shown as follow:

(&)

RBERR BHIENRERBER
BEIFTEfREE DT AR T

As at
»®

30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
uss’ooo USs$'000
FETT FET

(Unaudited) (Audited)
(REEZX) (BEZ)

1 to 30 days 1230k
31 to 90 days 31£90K
91 to 120 days 91E120K
Over 120 days B iB120K

At 30 June 2024 and 31 December 2023, all
bills payable were secured by an assignment
over certain Policies (note 11) and pledged bank
deposits (note 14).
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1,311 2,081
2,161 3,966
388 1,685

1 9
3,861 7,641

202496 A30H K 2023F12 A31H -
FMERNEZEEHAEESR TIRE
F11) R BB IEITF R (B 5E14) /B
ﬁ o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

16. Bank and Other Borrowings

5 BA &R & o H B4 75 4R 3R P &E

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

16. RIT R H &=

As at
®

30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
Uss’000 US$'000
FETT FET
(Unaudited) (Audited)

(REE) (R&EZ)

Bank borrowings — secured

RITER — B EMA

(note (a) and (b)) (#1 it (a) % (b))
Other borrowings — secured Hfnfg X — A E#H
(note (c)) (H i (c))
Other borrowings — unsecured Hfih 6 5 — | E IR
(note (d)) (H1 i (d))
Discounted bills with recourse BEREMBEER
— secured (note (e)) — BB ()

Notes:

(a)

As at 30 June 2024, several bank borrowings with carrying
amounts of approximately US$12,000 and US$48,000
(31 December 2023: US$27,000 and US$60,000), which
were secured by an assignment over the Policies (note
11) and pledged bank deposits (note 14). Interest rates
were variable and charged in the range from 4.53% to
7.75% (31 December 2023: from 4.53% to 7.75%) per
annum during the six months ended 30 June 2024. The
borrowings were repayable by monthly instalments and
due on November 2024 and April 2026 (31 December
2023: November 2024 and April 2026), respectively, the
amounts were classified as current liabilities due to the
borrowings contain a repayable on demand clause.

As at 30 June 2024, the balance also included a loan
with a principal amount of RMB6,000,000 (equivalent
to approximately US$826,000) (31 December 2023:
RMB®6,000,000 (equivalent to approximately US$843,000))
which was guaranteed by Shanghai Administration Centre
of Policy Financing Guarantee Funds for Small and
Medium-sized Enterprises and a director of Shanghai
IH and his spouse with fixed interest rate at 3.15% (31
December 2023: 3.15%) per annum and repayable in
September 2024 (31 December 2023: September 2024).

(a)

9,862 5,923
165 483
3,413 3,805
3,355 2,504
16,795 12,715

MR2024%6A30H © B M & #12,000
% T K&48,000% Jt(2023%F12A31
H:27,000 7T &60,000% 7T) 8 & T 4R
TEFBEERE(FF11)REERR
1117 (M 7E14) E R - & 20244
6A30R L AEAMFERRESHIT N T
4.53%%7.75% (202312 A31H:4.53%
B775%) - fERBRADHEE ¥ H
Al R2024F 118 20264547 (20234
12 A31H 2024118 K&2026F48) 3
B HRERESEAREREENK
HMREREIBEARDARL -

MR2024%F6HA30H » 5B IE —F R
& % A5 A R #6,000,000T (B & R 4
826,000 70) K B 3k (2023F 12 A31H:
A R #6,000,0007T (#8 & 5 47843,000
EL) BEBF/IEEBRREREE
RESEERLRE LBRE—FZES
MEREBER BETHXRAETF315%
(2023128310 :3.15%) © I 72024
F9H (2023F 12 A31H 20244 97) &
= °

BEEEMEERAT 2024F f HHR &

41



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 20244 6430H 1F 7~ B A

16. (RIT R EMER o

16. Bank and Other Borrowings (Continued)
Notes. (Continued)

(b)

(c)

(d)

(e)

As mentioned in note 13, the Group entered into the
Arrangement with the bank to discount certain trade
receivables with full recourse to the banks. As at 30 June
2024, the corresponding bank borrowings amounted
to approximately US$8,976,000 (31 December 20283:
US$4,993,000), which were secured by an assignment
over the Policies (note 11) and pledged bank deposits
(note 14).

The bank facility provides 1) US$ financing with interest
charged at 2.16% per annum over USD Reference
Rate (31 December 2023: 2.16% per annum over USD
Reference Rate); 2) HK$ financing with interest charged
at 2% per annum over 3-month HIBOR (31 December
2023: 2% per annum over 3-month HIBOR); and 3) RMB
financing with interest charged at 2% per annum over
3-month HIBOR (31 December 2023: 2% per annum over
3-month HIBOR).

As at 30 June 2024, the balance included a loan
from an independent third party with carrying amount
of approximately US$165,000 (31 December 2023:
US$483,000) and guaranteed by a subsidiary of the
Company, carried a variable interest rate at 2% over
1-month HIBOR (31 December 2023: 2% over 1-month
HIBOR) and repayable in December 2024 by monthly
instalment.

As at 30 June 2024, the balance included two loans with
the principal amounts of approximately US$2,360,000 and
US$1,053,000 (31 December 2023: US$2,360,000 and
US$1,445,000), respectively which were unsecured with
fixed monthly interest rates at 2.5% (31 December 2023:
2.5%) and 2.5% (31 December 2023: 2.5%) per annum,
respectively and repayable on demand.

As at 30 June 2024, all borrowings from discounted bills
with recourse with carrying amount of approximately
US$3,355,000 (31 December 2023: US$2,504,000) with
variable interest charged in the range from 0.8% to 3.3%
(81 December 2023: from 0.8% to 3.3%) per annum as at
30 June 2024 (note 20).
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Mat: (%)

(b)

(c)

BANH FE13FTEL - A E BB ITE] M A%
T A ETESEWHRIEME - I
HIRITELEEZRE - R20245F6H30
B - HERIRITIEK A %8,976,000% 7T
(2023412 A31H :4,993,000% JT) * %
FIBAREERE (K E11) REEBIRT
17 7% (Bt 5E14) fE 3K 38 o

RITMERENETHRE  FARAEE
E L2 EF K MN2.16% (2023412 A31
BEMEAZRETLR2EFEMN2.16%)
FTLEE FRRAKIBEANE S
RITRIZEFFEF = 2% (20234F12 A 31
BEMRAEZIMEANEBEITRER
B R2%) RIHAIARE@E - FF
REZIEANEBRITRAERER X
2% (2023F12 A31H £ F & & 1% 318
BHBEBRITREREFEN2%)

202456 H30H - A BIE —FE
M 18 A& #165,0003 7t (2023412 A31
H:483,000E L) KEBILE =T E
HoXmARE BB ARER T
R REZIEANEBERITRERE
MR EF R MN2% (2023F12 A318 4%
1MEANBEBRITREREHENFEF
R IN2%) - I 7B R2024FE12 Bk A D HA
B o

20246 H30H £ HBEMELRS
% A #92,360,000% JT & 1,053,0003
7T (20234512 A31H :2,360,000% T &
1,445,000 L)W E R o Bl A &K
W FREREBET A D H25% (20234
12 A31H :2.5%) }&2.5% (2023412 A 31
H:25%) W HRIIRERKEE -

R202456A30H » Al B R 8 IR E &
/) FT A f& 3 AR M 1B 49 43,355,000 7T
(2023412 A31H :2,504,000% 7T) © ®
202496 A308 AT W EX Y )% B) & F| K
F0.8% F£3.3% (2023412 A31H :0.8%
%£3.3%) (M 5 20) °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o HA B B 3R R Mt

For the six months ended 30 June 2024 & 20244 6H30H 1F 7~ B A

17. Share Capital 17. B &
Number of
ordinary shares  Share capital
LiEk e &%
Us$000
FET
Ordinary shares of HK$0.01 each SRo.01ETHLER
Authorised: ETE
At 1 January 2024 and 30 June 2024 7202451818 &
2024%£6H30H 2,000,000,000 2,579
At 1 January 2023 and 30 June 2023 20231 A1 &k
2023F6A30H 2,000,000,000 2,579
Issued and fully paid: BETREBHSR:
At 1 January 2024 and 30 June 2024 20241818 &
2024 6A 308 1,098,122,380 1,417
At 1 January 2023 and 30 June 2023 20231 A1R &k
20236 H30H 1,098,122,380 1,417
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA &5 & o HA B 5 40 3R Mt ot

For the six months ended 30 June 2024 & £ 202464304 1F 7~ 1B A

18. Related Party Disclosures 18. FHBsE 5 1R 58
(a) Balances with related parties (a) FABER &R
As at
S

30 June 31 December

2024 2023

20244 2023%F

6H30H 12A31H

Notes Us$’000 uSs$'000

M 7 FEIT FETT

(Unaudited) (Audited)
(RETx) (gEZ)

Amounts due from related & U B8 Bt A &) 3118

companies (1), (ii) 26 26
Shareholder's loan & RE R (iii) 1,282 —
Notes: M &t -

(i) P. Grand (BVI) Ltd. and Kingtech (BVI) Ltd. are the (i) P. Grand (BVI) Ltd. & Kingtech
related companies controlled by Mr. Lam and Ms. (BVI) Ltd. 7 Bl & M5 £ KB E
Feng Tao, the spouse of Mr. Qing, respectively. o (P58 A /9 BE 8 122 1 /9 B B

g e

(i)  The amounts due were unsecured, non-interest (i) EEAxEBEER. .  T7E2HE
bearing and repayable on demand. REKEE -

(i)  The loan was provided by Mr. Lam which is non- (i) EFXBHNRELERM TFHEHA
interest bearing and repayable in August 2026. R2026F8AEE -

(b) Compensation of key management (b) EEEE A SR BN
personnel
Six months ended
BETFSEMLAMEA

30 June 30 June
2024 2023
2024 20234
6A30H 6H30H
Uss$’000 USs$'000
FEIT FETT

(Unaudited) (Unaudited)
(REERZ) KEEZR)

Short-term employee benefits EEEBRAT 145 191
Pension scheme contributions BREFTEI X 8 11

Total compensation paidto key SN FEEEEAERN
management personnel N Rz 153 202
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