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OVERVIEW

The Group primarily engage in the sourcing and
sale of Integrated circuit (“IC”) products and
the provisions of IC application solutions and
value-added services to suit the needs of our
customers. Our business is focused on fast-growing
and emerging market categories, with an emphasis
on providing environmentally-friendly and
energy-saving solutions.

After years of continuous efforts, the Group has
become a well-established fabless semiconductor
application solutions provider specializing in
the provision, design and development of IC
application solutions and sale of ICs for consumer
and industrial products. The aim of the Group is
to strengthen our market position within the IC
application solutions industry by increasing our
market share and enhancing the quality of our
services. We believe that this will bring sustainable
growth to our business and create long-term value
in the Group for our Shareholders.

BUSINESS REVIEW

The Group focuses on the consumer and industrial
product sectors, we source and sell IC products.
We also provide IC application solutions and
value-added services to suit the needs of our
customers. While our application solutions can
be utilised in a wide range of electronic products,
we specialise in the following five major product
categories: (i) mobile devices and smart charging;
(i) motor control; (iii) RF power; (iv) LED lighting;
and (v) sensors and automation.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEET M
Breakdown of our revenue generated by product HZE2021F6A30HIE NEAREBE
category for the six months ended 30 June 2021 2020 6H30B IENE AR ERER
and the six months ended 30 June 2020 is set forth oMU ABMAESWNT
below:
For the six months ended
BETyE8iIE-<EA
30 June 2021 30 June 2020
20215 6AH30H 202096 H30H
USD’000 % USD’000 %
FET % FET %
Mobile devices and BHREREERE
smart charging 96,854 80.0 50,194 79.7
Motor control o pek 12,653 10.5 7,043 11.2
Sensors and automation & &% 28 & B &) 15 8,095 6.7 3,015 4.8
LED lighting LEDBR BF 2,208 1.8 1,134 1.8
RF power 57 48 R 1,195 1.0 1,575 2.5
Total &5t 121,004 100.0 62,961 100.0
Breakdown of our gross profit by product category AHME—HEZERERNE S
for the Period and the Preceding Period is set forth HEFBAMSEIN 0T -
below:
For the six months ended
BET5a8iE-<EA
30 June 2021 30 June 2020
2021%6HA30H 202096 H30H
USD’000 %  USD’000 %
FE T % FET %
Mobile devices and BERELEERETE
smart charging 2,704 48.5 3,530 73.6
Motor control T 1,646 29.5 709 14.8
Sensors and automation & &% 28 & B &) 15 742 13.3 373 7.8
LED lighting LED & BH 347 6.2 75 1.6
RF power 57 48 R 137 2.5 107 2.2
Total &t 5,576 100.0 4,794 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

Mobile devices and smart charging

The mobile devices category focuses on products
utilising low power radio frequency connectivity
and signal transmissions. ICs in the mobile devices
category are antennae-centric products, which
enable and improve the wireless functions (such
as 2G/3G/4G/LTE and wifi connectivity) of the
antennae of cars, mobile phones and tablets, smart
watches and other wifi-enabled devices. The Group
assist customers in developing the application
solutions for such ICs to match their product
requirements and restrictions.

Smart charging is a power management technology
used in smart devices such as smart phones,
computers and battery packs to provide shorter
charging times for these devices. By utilising
smart charging ICs, smart devices boost the level
of power to be delivered and thus charge the
batteries of the smart devices at faster speeds,
thereby shortening the overall charging time. Smart
charging ICs also gauge various attributes of the
batteries, such as the levels of charge and the
thermal conditions of the batteries, and reduce the
level of power delivered to the batteries when they
are nearly full or getting overheated.

Motor control

Motor control ICs are used in modern motors where
the speed and torque of the moveable parts of
a machine need to be controlled. These motor
control applications can be applied to a wide array
of devices, from household items such as fans, to
heavy industrial equipment such as forklifts and
robots. Motor control application solutions are
mainly focused on the ICs used on VFDs. VFDs
are a type of motor controller that controls the
speed and torque of an electric motor by varying
the frequency and voltage of its power supply. By
using VFDs, motors are able to save energy, control
performance, reduce noise levels of the motor, and
improve the lifespan of machines.
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MANAGEMENT DISCUSSION AND ANALYSIS

Customers of the motor control category are
generally manufacturers of motors. Motor control
solutions of the Group include applications for the
controls of ceiling and vertical fans, electronically
commutated fans, air-conditioning systems, electric
cars and bikes, robotic arms, pumps, washing
machines, compressors, sewing machines,
industrial power tools such as electric picks, and
medical power tools such as drills.

RF power

RF, or radio-frequency, is widely used in the
transmission of signals, and has a long-distance
transmission capacity. RF is widely used in the
fields of wireless communication.

RF power means the power supply devices which
are used to generate and stabilise RF power. RF
power equipment is generally composed of a RF
signal source, a RF power amplifier (which is an
electronic device that provides power gain) and
an attenuator (a device that reduces the power
of a signal without distorting its waveform), and a
receiver (such as those found on the rooftops of
buildings). The Group’s RF power products are used
in cable television (which is a system of delivering
television programming to subscribers by RF
signals transmitted through cables), and broadband
networks, such as fibre to the home (FTTH, where
the fibre optic cable carries the RF signal to the
domestic home) and fibre to the building (FTTB,
where the fibre optic cable carries the RF signal to
a building). Our customers in the RF power category
are generally engaged in broadcasting and signal
transmissions, and include operators of television
and radio broadcasting.

EEERE S

BEHIZHENEFBEAERE S
oo AEBERITHIFRAFRBIEEL
FIPARYAES ETRAAS -
ARG EHAEREFHHITE -
BWFE - KR - SHXE - BAEE -
BOK TEEHITA(NEH) LE
BEHITAE(MFE)NHERER -

5t 48 & iR

SMEZRARERGERT HAE
EREE AL o FHEERZ AN ER
BIEEE -

I 4E E fh%%?i&%m%ﬁ*
FHNEREE - FAESRKEREH
BIARE R - BT AR R K88 (— 1
REBEINEREE)  ZHBI(—E
&ﬁﬁ%ﬁf@KQEEEﬁ%m
HEI)RBEWR(MEREFTERE LR
W) - NEE S IEEIRE @A
RERER (BHRERBBAREBEI
%ﬁhmﬁﬁﬁ%ﬁ%L@ﬁ B H
EHEIR B %@Hﬁ%ﬁﬂt%ﬂ
ﬁ HAEERBALEHXIRE
BT R EIE LB RIE - 518818
RBRNBGXIIET)) - HPIGT4A
BEREMNNEFARE %%F%&ﬁ
FEHBERERREREERLS
&) o

FEEMRERAT 021G HABRE [



MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

LED lighting

LED lighting systems utilise LEDs, or light emitting
diodes, to provide energy efficient, aesthetic and
long-life lighting solutions. LED lighting solutions are
cost-effective and have a wide range of applications
and can be used indoors, outdoors, and for special
lighting effects, such as spot-lights or stage lighting.

An LED lamp or bulb is typically comprised of
several components, including the LED which acts
as light source, the LED driver IC that regulates
power to the LED, reflector cups that refract and
reflect the light, and the lens that focuses the light
beams.

LED application design capabilities is considered
to be well developed and mature. One of our main
design applications for LED lighting systems was to
provide dimming features for LED lamps or bulbs.
Although it appears simple to design a dimmer for
lighting systems, it is in fact a challenge as LEDs
and traditional incandescent lamps operate very
differently. If not done correctly, the dimmer will
cause instability in the electrical current, which
may cause flickering in the LED lamp or bulb,
and affect its dimming range and performance.
Our years of experience in and familiarity with this
product category enable us to provide fast and
comprehensive application solutions for our LED
lighting customers.

Sensors and automation

Sensors are used to detect changes or events in the
environment. When the sensor detects a change,
it provides a corresponding output to the device to
meet requirements of data and signal transmission,
processing, storage, display, recording and control
of information. There are many kinds of sensors,
which are used to measure, among other things,
force, distance, temperature, sound, light, electrical
currents, magnetic fields.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our application solutions for sensor ICs are coupled
together with automation solutions that assist the
customer’s product in automatically detecting
and reacting to various circumstantial changes in
the environment. The Group provides application
solutions for our radar sensors to be used on (i)
automobile vehicles to assist drivers with parking
and provide auto-drive functions; (ii) unmanned
aerial drones in maintaining stability of flight and
avoiding obstacles; (iii) security systems that link
with videos to detect, recognise and track moving
objects; (iv) traffic monitoring systems to measure
speed of moving vehicles and to monitor traffic
congestion; and (v) smart lighting systems that
have motion sensing. We also provide application
solutions for pressure sensors to be used in smart
phones and smart watches for detecting altitude.

FINANCIAL REVIEW
Revenue

Revenue for the Period is approximately US$121.0
million as compared to approximately US$63.0
million for the Preceding Period, which represents
an increase of approximately 92.2%. This is mainly
attributed to the growth of business of the mobile
devices and smart charging category.

Cost of sales

Cost of sales for the Period is approximately
US$115.4 million as compared to approximately
US$58.2 million for the Preceding Period, which
represents an increase of approximately 98.4%.
Cost of sales mainly comprised of (i) material costs;
(ii) staff costs; and (iii) transportation and logistics
costs. Our material costs which represented our
procurement costs of ICs, which formed the largest
component of our cost of sales. The increase is in
line with the increase in revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

Gross profit and gross profit margin

For the Period, the Group recorded gross profit
of approximately US$5.6 million, as compared
to US$4.8 million for the Preceding Period, an
increase of approximately US$0.8 million is primary
attributable to the fact that we generated higher
gross profit amount and lower gross profit margin
of approximately 3.0% (Preceding Period: 7.0%)
for mobile devices and smart charging from the
sales of application solution of smart watch and loT
module. The Group recorded an overall gross profit
margin of approximately 4.6% and 7.6% for the
Period and the Preceding Period, respectively.

Selling and distribution expenses

For the Period, the Group recorded selling and
distribution expenses of US$991,000 as compared
to US$715,000, for the Preceding Period, an
increase of approximately US$276,000 is mainly
due to higher of staff cost of approximately
US$665,000 (Preceding Period: US$399,000).

General and administration expenses

For the Period, the Group recorded general and
administration expenses of US$1,822,000 as
compared to US$1,430,000, for the Preceding
Period, an increase of approximately US$392,000
is primary attributable to the fact that higher
of staff cost of approximately US$978,000
(Preceding Period: US$653,000) and depreciation
of approximately US$332,000 (Preceding Period:
US$262,000). General and administration expenses
accounted for 1.5% and 2.3% of revenue for the
Period and the Preceding Period, respectively.

Finance costs

For the Period, the Group recorded finance costs
of approximately US$1,069,000 as compared to
US$518,000, for the Preceding Period, an increase
of approximately US$551,000 is mainly due to
the interest on promissory note of approximately
US$292,000 (Preceding Period: nil). For the Period,
finance costs accounted for approximately 0.9%
of the total revenue (Preceding Period: 0.8%). The
Group’s finance costs primarily represented our
interest expenses incurred for short-term bank loans
and the use of our trade financing facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit before income tax

The Group recorded profit before income tax of
approximately US$1,881,000 and US$2,183,000 for
the Period and the Preceding Period respectively.

Income tax expenses

During the Period, the Group’s income tax expenses
comprised provision for Hong Kong Profits Tax and
China Enterprise Income Tax.

The effective tax rate of the Group is approximately
10.8% and 24.2% for the Period and the Preceding
Period respectively.

Profit for the period

The Group recorded profit for the period attributable
to shareholders of the Company of approximately
US$1,678,000 and US$1,654,000 for the Period and
the Preceding Period respectively.

Indebtedness
Bank borrowings

As at 30 June 2021, our bank loans of
approximately US$7,810,000 (31 December 2020:
US$7,103,000), were secured by (i) assignments
of over our life insurance policies; and (ii) pledged
bank deposits.

Lease liabilities

As at 30 June 2021, the Group had current and
non-current lease liabilities of approximately
US$284,000 (31 December 2020: US$362,000)
which represented the outstanding lease liabilities in
respect of the leases of our office and warehouses.

Foreign currency exposure

The Group is exposed to foreign currency risk
related primarily to sales and borrowings that are
denominated in a currency other than the functional
currency of the operations to which they relate. The
currency giving rise to this risk is primarily Renminbi
(“RMB”). The Group does not hold or issue any
derivative financial instruments for trading purposes
or to hedge against fluctuations in foreign exchange
rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

Human resources and remuneration policy

At 30 June 2021, the total number of employees of
the Group (excluding Directors) was approximately
98 (31 December 2020: approximately 96). Most
of them were located in the PRC. Remuneration
offered by the Group was determined in accordance
with the relevant policies in Hong Kong and the
PRC and with reference to market trends, as well
as individual competence and performance of the
staff. Other related benefits included contributions
to Mandatory Provident Fund Schemes, social
insurance, medical insurance funds and other
applicable contributions in accordance with the
relevant laws and regulations.

Pledge of assets

At 30 June 2021 and 31 December 2020, life
insurance policy deposits were pledged to a bank
to secure bills payables and bank borrowings
granted to the Group, further details are disclosed
in notes 11, 15 and 16 to the interim condensed
consolidated financial statements in this report.

Commitments

At 30 June 2021 and 31 December 2020, the Group
had no material capital commitment.

Contingent liabilities

As at 31 December 2020 and 30 June 2021, the
Group did not have any significant contingent
liabilities. Currently, the Group is not a party to any
litigation that is likely to have a material adverse
effect on our business, results of operations or
financial condition.

Interim dividend

The Board resolved not to declare any interim
dividend for the six months ended 30 June 2021
(Six months ended 30 June 2020: Nil).

Subsequent Events After the Reporting
Period

As of the approval date of these interim condensed
consolidated financial statements, there is no
significant event after the reporting period that
needs to be disclosed.
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MANAGEMENT DISCUSSION AND ANALYSIS

Use of Proceeds from Listing

The net proceeds from the Listing of Hong
Kong dollar (*“HK$”) 67.8 million (equivalent to
approximately US$8.7 million), after deducting the
underwriting fees, commissions and expenses
payable by us, have been fully utilised up to 30
June 2021 as set out in the prospectus of the
Company dated 29 June 2019 under the section
headed “Future Plans and Use of Proceeds”. The
table below sets out the planned applications of the
net proceeds and actual usage up to 30 June 2021:

EEERE S

IHHERIERZ

HBRARREMNBEHEER A kH
& EmEIERIBEFEREETSE E B
T(#ETDHEENRLYSTEEET)E
LA B B B A2019F 6 A29H &Y
BRERIRARFTERMERBEAE]
— 8 RE E2021F6 A30H E XK
A - TREH B RIBFENE
A& kEE2021F6 A0EHNER &
AR :

Approximate Actual Actual Unutilised
percentage of amount of usage upto  amount as at
Use of proceeds total amount  net proceeds 30 June 2021 30 June 2021
BE2021% BE2021%
HEE FiR=E 6A308H 6A308
FERERE wuEat SEERSE BERHABEL XHRANLE
(HK$000) (HK$'000) (HK$'000)
(T/E7) (T/&7) (TET)
(i) Financing the revolving purchase 84.1% 57,020 57,020 =
payment for our purchases of ICs
imposed under the ship-and-debit
arrangement
REETELZHTERR
ICHREEE BIRERBE (T30
RIEES
(i) Enhancing our design and R&D 3.7% 2,509 2,509 S
capabilities through purchasing testing
and R&D equipment
BB R & R Mok
& &t B 2 BE )
(i) Recruiting and maintaining high calibre 9.9% 6,712 6,712 =
talent
BERBERWAL
(iv)  Working capital 2.3% 1,559 1,659 —
2EES
100% 67,800 67,800 =

FEEENEARAR coiFEagms 13



MANAGEMENT DISCUSSION AND ANALYSIS
E 1R & 5t ol 5 5 4T

FUTURE PROSPECT

Looking forward, the Group will continue to grow our
strengths in expertise for semiconductor products
with focus on quality, environmentally friendly
and energy-saving solutions. We will keep on
investing resources in circuitry design, transferring
and fitting the circuitry layout onto printed circuit
boards (“PCBs”), designing appropriate software
where needed, developing prototype evaluation
boards, sourcing and suggesting specific brands
of Integrated Circuit(s) (“ICs”) required, and
then producing reference designs according to
customers’ requirements or specifications.

For the business of design and sales of integrated
circuit and semi-conductor parts, the management
would continuously direct effort to improve the
existing products over competitors in terms of
performance as well as price. Meanwhile, the
management was diversifying different product lines
and exploring new sales and distribution channels
in order to broaden the revenue source. The
Group will increase its efforts in talent exploration,
strengthen its innovation and R&D capabilities, and
improve the core competitiveness of the Group to
further expand market share. More cost control
measures would be adopted by the management
depending on the future business trends.

The Group will also implement more stringent
financial management to support its greater growth.
To that end, it will align its overall cost structure,
capital investments and other expenditures with its
anticipated revenue, development plans and current
market conditions.
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CORPORATE GOVERNANCE CODE

The Group is committed to the establishment of good
corporate governance practices and procedures with a
view to being a transparent and responsible organization
which is open and accountable to the Shareholders.
The Board strives for adhering to the principles of
corporate governance and has adopted sound corporate
governance practices to meet the legal and commercia
standards, focusing on areas such as internal control,
fair disclosure and accountability to all Shareholders
to ensure the transparency and accountability of all
operations of the Company. The Company believes
that effective corporate governance is an essentia
factor to create more value for its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to
ensure that the Group is led by an effective Board in
order to optimise return for the Shareholders.

OTHER INFORMATION
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OTHER INFORMATION

The Company was listed on 16 July 2019. Since the
Listing Date to the date of this report, save as disclosed
below, the Company has complied with the Corporate
Governance Code:

A.2.1Roles of chairman and chief executive officer

Code Provision A.2.1 of the Corporate Governance
Code stipulates that the roles of chairman and chief
executive should be separate and should not be
performed by the same individual. Mr. Lam Keung is
both our Chief Executive Officer and Chairman. Our
Board believes that vesting the roles of both Chief
Executive Officer and Chairman in the same person
has the benefit of ensuring consistent leadership
and efficient discharge of executive functions within
our Group. Our Group considers that the balance of
power and authority of the present arrangement will
not be impaired as the Board comprises five other
experienced and high-caliber individuals including
two other executive Directors and three independent
non-executive Directors who would be able to offer
advice from various perspectives. In addition, for
major decisions of our Group, the Board will make
consultations with appropriate Board committees
and senior management. Therefore, our Directors
consider that the present arrangement is beneficial
to and in the interest of our Company and our
Shareholders as a whole and the deviation from
Code A.21 of the Corporate Governance Code is
appropriate in such circumstance.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model Code set
out in Appendix 10 of the Listing Rules as its code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry with all Directors of
the Company, all Directors confirmed that they have
complied with the required standard set out in the Model
Code regarding directors’ securities transactions since
the Listing Date and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities since the Listing Date and up to the date
of this report.

REVIEW OF FINANCIAL INFORMATION
BY THE AUDIT COMMITTEE

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30
June 2021 have been reviewed by the audit committee,
comprising solely the independent non-executive
Directors of the Company, and agree to the auditing
policy and practices adopted by the Group.

OTHER INFORMATION
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OTHER INFORMATION

DIRECTOR’S AND CHIEF EXECUTIVE’S EERFEITBAENRAEAAT
INTERESTS AND SHORT POSITIONS IN s {E BB BB ¢ - HHE
THE SHARES, UNDERLYING SHARES FHhREESNEZRERE

AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2021, the interests and short positions of R 2021F6H30H ' A AR EE R EE 1T
the Directors and the chief executive of the Company B AEBRAQRRSETRBEE LE(FHE
in the Shares, underlying Shares and debentures of R{(EHFKLHEIEHYEXVER) B S ~ 16
the Company or any of its associated corporations BERMHMEEZS  BERBE(GESENS
(within the meaning of Part XV of the SFO) which have f"iﬂﬂﬁ'D)%XV*B%?&%S”* AAMEAR
been notified to the Company and the Stock Exchange &l &MEEXZ M 2E KA B (BIE R B GE
pursuant to Divisions 7 and 8 of Part XV of the SFO %&Hﬂf‘ﬂlﬂﬁlwﬁfaﬂ Y?&?E?{FEWE%E%
(including interests and short positions in which they #BANEZRERAR)  KELRBE(ES
were taken or deemed to have taken under such KREFEKHI)EIG2HEEFTE N LM
provisions of the SFO), or which were recorded in the #@m Rk AXE @B HREFZETAESITA
register required to be kept pursuant to section 352 of EBARAIRBMIATHERZ AR
the SFO or as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code were as

follows:
Long positions in the Shares of the Company: REATERGBHFE:
Approximate
Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
F iz # 49
%2 By HHME B B EH® Bk
Mr. Lam Keung"® Interest in a controlled corporation/ 558,390,000 (L) 69.80%
Person aoting in concert
R T O FREEER —BITHAL
Interest in a controlled corporation/ 25,000,000 (S) 3.13%
Person acting in concert
REEERER/—BITHAL
Mr. Qing Haodong®) Interest in a controlled corporation/ 558,390,000 (L) 69.80%
Person acting in concert
I 5 R SE A O© XErEREs/ —BITPAL
Interest in a controlled corporation/ 25,000,000 (S) 3.13%

Person acting in concert

REEEED /- BTHAL
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Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO. 25,000,000 Shares held by P.
Grand (BVI) Ltd. were pledged.

(3) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4) The letter “L” denotes the person’s long position in the Shares.
The letter “S” denotes the person’s short position in the Shares.

Save as disclosed above, as at 30 June 2021, none of
the Directors or the chief executive of the Company had
or was deemed to have any interest or short position
in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have taken under such provisions
of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

OTHER INFORMATION
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

To the best of the directors’ knowledge, as at the
30 June 2021, so far as the Directors are aware, the
following persons (other than being a Director or chief
executive of the Company) had interests or short
positions in the Shares or underlying Shares which fall
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO as recorded
in the register required to be kept by the Company
pursuant to section 336 of the SFO:

Name Capacity/Nature of interest

e &5 Sin HESME

FERREREMATRIRG R
HEARGHER R XA

MEEMA - 202168308 - A TA
T (WIIBEXARREZITHRAL) R
HRBEROEEEBREB(ESRBEL
BIYEXVEFE2 R 350 B A& X A AR F)
ENERZIAR  NBBLZRARTIRE
(BERHBEIEN)EICIEMTFERNERL
ME RS AR

Approximate

Number of percentage of
Shares®  shareholding
FERB Y

I3 BB ® Bt

P. Grand (BVI) Ltd.® Beneficial owner
ExnEEA
Beneficial owner
EnEAA

498,390,000 (L) 62.30%

25,000,000 (S) 3.13%

Ms. Feng Tao"M@®) Interest in a controlled corporation/ 558,390,000 (L) 69.80%

Person acting in concert

R 0@e RELEEER—BHOBAL
Interest in a controlled corporation/ 25,000,000 (S) 3.13%

Person acting in concert

REEEESE - BOTHAL

Kingtech (BVI) Ltd. Beneficial owner
EaEAA
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Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO. 25,000,000 Shares held by P.
Grand (BVI) Ltd. were pledged.

(3) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4) The letter “L” denotes the person’s long position in the Shares.
The letter “S” denotes the person’s short position in the Shares.

Save as disclosed above, as at 30 June 2021, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had
an interest or short position in the Shares or underlying
Shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO,
to be entered in the register referred to therein.

SHARE OPTION SCHEME

Pursuant to the written resolutions of the Shareholders
passed on 21 June 2019 (the “Adoption Date”), the
Company has adopted the share option scheme (the
“Share Option Scheme”), for the purpose of giving
the eligible participants as incentives or rewards to
recognize and acknowledge their contributions or
potential contributions to the Company and/or any of
the subsidiaries. The Share Option Scheme will provide
eligible participants an opportunity to have a personal
stake in the Company with the view to motivate the
eligible participants to optimize their performance
efficiency for the benefits of the Company and/or of the
subsidiaries; and attract and retain or otherwise maintain
an on-going business relationship with the Eligible
Participants whose contributions are or will be beneficial
to the long-term growth of the Company and/or of the
subsidiaries.

OTHER INFORMATION
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OTHER INFORMATION

Further details of the Share Option Scheme are set in
the paragraph headed “Share Option Scheme” under the
section headed “Statutory and General Information” of
the Prospectus.

Since the Adoption Date and up to the date of this
interim report, no options under the Share Option
Scheme have been granted, exercised, lapsed or
cancelled.

CHANGES IN BIOGRAPHICAL DETAILS
OF DIRECTORS

The Company is not aware of any changes in the
biographical details of the Directors that need to be
disclosed pursuant to Rules 13.51(2) and 13.51(B) of the
Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of this
report, based on the information that is publicly available
to the Company and to the best knowledge of the
Directors, the Company maintained sufficient public
float as required under the Listing Rules throughout the
Period.

PUBLICATION OF RESULTS ON
WEBSITES

Pursuant to Appendix 16 to the Listing Rules,
the results of the Company will be published
on the website of the Stock Exchange
(www.hkexnews.hk) and the website of the Company
(www.conteltechnology.com) in due course.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GG SEmR

For the six months ended 30 June 2021 & Z202146 30 H i 7~ & A

Six months ended

BETIEHILESEAR
30 June 30 June
2021 2020
20214 20204
6H30H 6 H30H
Notes uss’ooo USs$'000
M it FETT FETT
(Unaudited) (Unaudited)
(RET|RZR) CREER)
Revenue A 5 121,004 62,961
Cost of sales 3 & B 2N (115,428) (58,167)
Gross profit ERH 5,576 4,794
Other income RN 5 187 68
Selling and distribution expenses $HE K DA X (991) (715)
General and administrative — M RITERAX
expenses (1,822) (1,430)
Provision for allowance for BH5RWHIENTEHREE
expected credit loss on trade B EERETIE
receivables — (16)
Finance costs B & Bk A 6 (1,069) (518)
Profit before income tax K &t FR 1% ¢ 50 # B 7 1,881 2,183
Income tax expense s’ 8 (203) (529)
Profit for the period attributable 7%\ 5] & 5 FE& 1 2 % 8
to shareholders of the
Company 1,678 1,654
US cents US cents
EM E1
Earnings per share attributable ZFASIREEEESRERN
to shareholders of the
Company 10
Basic and diluted BEARK#H 0.21 0.21
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

GG S 2 HI R

For the six months ended 30 June 2021 & Z202146 A30H i 7~ & A

Six months ended

BETHAEBMILESER
30 June 30 June
2021 2020
20214 20204
6H30H 6H30H
Notes Us$’000 US$'000
Ht it FETT FETT
(Unaudited) (Unaudited)
(REBE) KREEZR)
Profit for the period B A F E 1,678 1,654
Other comprehensive income/ H 2@ (FX)
(expense)
Item that may be reclassified to ~ REBRIRI ] EH 52
profit or loss in subsequent BEmA)EE -
periods:
Exchange differences arising on B E B INEFEFTE £ K IE
translating foreign operations HERE 30 (13)
Other comprehensive income/ HAXAFHEEAEEH
(expense) for the period e 2mEU s (B %)
attributable to the owners
of the Company 30 (13)
Total comprehensive income HrhzElx@sE
for the period 1,708 1,641
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B EMBERAR

As at 30 June 2021 R202146 H30H

30 June 31 December

2021 2020
20214 20204
6H30H 12 H31H
Notes uss’ooo US$'000
=3 FETT FET
(Unaudited) (Audited)
(K EEZ) (48 ] 1%)
ASSETS AND LIABILITIES HERERE
Non-current assets ERHEE
Property, plant and equipment MxE - BENREE 918 1,054
Intangible assets mEEE 16 33
Goodwill BES 279 279
Life insurance policy deposits AERERS 11 1,427 1,427
Financial asset at fair value BEAnEBEFAEMEZE
through other comprehensive Wam((RAREEA
income (‘FVTOCI”) Htzalkxl) s et
BE 12 6,160 6,160
Deferred tax assets EEHIBEEE 55 56
8,855 9,009
Current assets RENEE
Inventories FE 8,303 11,762
Trade and bills receivables B RWEIE R EKREE 13 44,481 35,601
Prepayments, deposits and other B FIE - & N HEMfE
receivables W I8 6,317 4,022
Tax recoverable A 4 [ #¢ 18 409 435
Amounts due from related parties & Ug B8 B 75 ;1B 18 13 13
Pledged bank deposits EHEFRITER 14 905 905
Cash and cash equivalents HeRReEEY 14 5,008 6,042
65,436 58,780
Current liabilities RBERE
Trade and bills payables BH5RNRERENEE 15 28,769 21,063
Accruals, receipts in advance and fEFFIEE - B HE K H
other payables fth & <7 ;I8 3,663 1,082
Promissory notes B ER — 6,160
Lease liabilities HERE 284 362
Bank borrowings RITERK 16 7,810 7,103
40,526 35,770
Net current assets MEESEFHE 24,910 23,010
Total assets less current EEZEREHERE
liabilities 33,765 32,019
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EHEEMBRRR

As at 30 June 2021 R202146 H30H

30 June 31 December

2021 2020
#2021 R20204F
6H30H 12 A31H
Notes Us$’000 US$’000
/oA FEIT FET
(Unaudited) (Audited)
(R EEZ) (£& #& %)

Non-current liabilities EFZEERE
Lease liabilities HEBRE 105 67
NET ASSETS BEEFE 33,660 31,952

EQUITY B

Share capital % 2% 17 1,032 1,032
Reserves B 32,628 30,920
TOTAL EQUITY EimuaE 33,660 31,952
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
MAGSEREHR
For the six months ended 30 June 2021 & 202146430 H 1~ 1 A

Equity attributable to owners of the Company

FATHEARERSD
Statutory
Share Share Other Merger ~ surplus Translation  Retained
capital  premium  reserve  reserve  reserve  reserve profits Total
EERH

B Rbaf &S SHEE  AR: REER  REAR it
USsoo0  USS000  USS00  USS000  USS000  USS000  USSI00  USST000
FEL___FAL  FAL  FAL  FAL FAL  FAL  FAR

At 1 January 2021 R2021%1A1H

(Audited) (EE#) 1,082 12793 10,07 (7021) 696 83 14203 31,052
Profit for the period B8 - - - - - - 1,678 1,678
Foreign currency translation /85 %15 & & 50 &

differences for foreign BEER

operations - - - - - 30 - 30
Total comprehensive BRRENEEE

income for the period - - - - - 30 1,678 1,708
At 30 June 2021 1202156308

(Unaudited) (REEH) 1032 12798 10076 (7021) 696 13 15971 33,660
At 1 January 2020 jR2020%1A18

(Audited) (FEH) 1,032 12,793 10,076 (7.021) 582 (59) 12,386 29,789
Profit for the period BRFE - - — - — — 1,654 1,654
Foreign currency translation 78 5 % % & 4 f oh i

differences for foreign BEEE

operations — — — — — (13) — (13)
Total comprehensive BREEREEE

income for the period — — — — — (13) 1,654 1,641
At 30 June 2020 12020%£6A308

(Unaudited) (REEH) 102 12793 10076 (7.021) 582 (72) 14040 31430
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHGERERER

For the six months ended 30 June 2021 & Z202146 A30H i 7~ & A

Six months ended

BETIEHLESEA
30 June 30 June
2021 2020
20215 20204
6H30H 6H30H
Notes Us$’000 US$'000
B it FETT FET

(Unaudited) (Unaudited)
(REEZ) (REER)

Cash flows from operating EETHMERERE
activities
Profit before income tax AN & B 45 25 B A B 1,881 2,183
Adjustments for: FAT BIEIEL T8 E
Amortisation of intangible B EE#HE
assets 38 36
Bank interest income RITH B U A (55) (5)
Depreciation of property, plant Y- BEK
and equipment REITE 332 262
Finance costs Bl & A A 1,069 518
Net reversal of provision FERBEBERE
for impairment loss on I L
inventories 8 —
Provision for allowance for B 5B KRIER
expected credit loss on trade BHEEBERE
receivables — 16
Rent concessions HE R — (30)
Operating cash flows before LEESEEHAH
working capital changes RERERE 3,273 2,980
Decrease/(increase) in inventories 17 & & 4> (32 5n) 3,484 1,561
Increase in trade and bills 2 5 WA & E W
receivables ZEHEE M (8,768) (3,798)
Increase in prepayments, deposits T8I IE R4 Kk
and other receivables H fth f& W2 SR I8 38 N (2,270) (1,663)
Increase in trade and bills Z S EMNKRER
payables JE 1~ 28 48 38 hN 7,695 4,122
Increase/(decrease) in accruals, fEFtIERE - AU HIE M E
receipts in advance and other fth & 1 3k 18
payables # o, Ok ) 2,575 416
Net cash generated from KREEFBMBEH e FE
operations 5,989 3,618
Income tax paid EfFEH 77) (1,145)
Net cash generated from EEEIMBRREER
operating activities 5,812 2,473
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HAGZEHSRER

For the six months ended 30 June 2021 & 202146 A30H i 7~ & A

Six months ended

BETIAHLAEAR
30 June 30 June
2021 2020
20215 20204
6H30H 6H30H
Notes uss’000 US$'000
B it FETT FET
(Unaudited) (Unaudited)
(RESTZ) CREER)
Cash flows from investing BRETHRMBRERE
activities
Purchases of property, plant and BEBEWE - B &E &R B
equipment (8) (492)
Payment of life insurance policy  AZREIRS &
deposits 24 =
Payment of financial assets FTAE A 2 E =
through other comprehensive ERMEENK
income (6,160) —
(Increase)/decrease in pledged EHEFRITER
bank deposits (g hn) 'L — (15)
Interest received 2 YA B 9 5
Net cash used in investing BREATEMARESFAE
activities (6,135) (502)
Cash flow from financing MEETHRGIRERE
activities
Proceeds from borrowings B8RP 15 IE 23,061 1,386
Repayment of borrowings BEEMER (22,357) (1,416)
Repayment of principal portion of EEZHEAEA L LH
lease liabilities (226) (185)
Interest paid =ENEUES (1,069) (518)
Net cash (used in)/generated BEEE (A
from financing activities iR &FHE (591) (733)
Net increase in cash andcash & RIELEEY
equivalents 1 I % 38 (914) 1,238
Cash and cash equivalents at HI#HEERIELEEW
beginning of the period 6,042 6,263
Effect of foreign exchange rate EZX &2
changes (120) (27)
Cash and cash equivalentsat HIXBEEZRELZEY
end of the period 5,008 7,474
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Corporate Information

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 16 August 2016. The registered office of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company’s principal place of business is Unit
No. A, 13th Floor, Block 1, Leader Industrial Centre,
Nos. 188-202 Texaco Road, Tsuen Wan, New
Territories, Hong Kong.

The Company is an investment holding company
while its principal subsidiaries are mainly engaged
in the provision of customised reference designs
which are bundled together with the sale of
integrated circuits (“ICs”) and other electronic
components as a package to customers in both
Hong Kong and the People’s Republic of China (the
“PRC”).

These unaudited condensed consolidated interim
financial statements (the “interim financial
statements”) are presented in United States dollars
(“US$”), unless otherwise stated. All values are
rounded to the nearest thousand except when
otherwise indicated.

Basis of Preparation

The unaudited condensed consolidated interim
financial statements for the six months ended 30
June 2021 have been prepared in accordance with
Hong Kong Accounting Standard (‘HKAS”) 34
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”).

The unaudited condensed consolidated interim
financial statements do not include all the
information and disclosures required in the annual
financial statements, and should be read in
conjunction with the Group’s consolidated financial
statements for the year ended 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Basis of Preparation (continued)

These unaudited condensed consolidated interim
financial statements have been prepared in
accordance with the same accounting policies
adopted in the annual financial statements for
the year ended 31 December 2020, except for
the adoption of the new or amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”)
(which includes all applicable individual HKFRSs,
Hong Kong Accounting Standards (“HKASs”) and
Interpretations) effective as of 1 January 2021.

These unaudited condensed consolidated interim
financial statements have not been audited, but has
been reviewed by the Company’s audit committee.

Changes in accounting policies

The HKICPA has issued several new or
amendments to HKFRSs that are first effective for
the current accounting period of the Group. The
application of these new or amendments to HKFRSs
has had no material impact on the Group’s financial
performance and position for both of the current
and prior periods and/or the disclosures set out in
the unaudited condensed consolidated financial
statements.

The Group has not early applied any new or
amendments to HKFRSs that have been issued
but are not yet effective for the current accounting
period. The Group has already commenced an
assessment of the related impact to the Group of
that are relevant to the Group. According to the
preliminary assessment made, the directors of the
Company do not anticipate any significant impact
on the Group’s financial position and results of
operations.

5 BA &R & o F B4 F5 4R 3R P &E

REEE

AEBEZEPRERETPHYERERE
RIEH E2020F12A31BIEFEZF
EMBRERAFEMNZHERFEE
B ERMEZ2021F1A1BE L
M FTE] S CAER] B B I i 3R &5 2 A
(BEEMBREEND(BEMEE
AENEBSYBERELER BEE
FER(EFEEETEANDEZ2E) K
AN o

ZEREERBAGA TG H
2REBY  BEAAATNERER
SEH -

BB R R

BRGNS BMZEMIT L
ERIRAMBHRELR  RAKEE
RISt IR ERER - ZFMTHE
(BRI B EMBHELD L EBHREHE
LEREAMBEBRERMBAEEE
Al & i 1 B ) A0 B 75 R 3R e B A iR
AR/ HRBERERNBEATE -

45 B 14 SR 3R A A A B B T B
B 5 5 18 14 5K 4 2 4 £F 1 7 37 % 48
B BB REER - ARBEEH
B4 B 1 5 A o B 7 D 4 O OB E
MARRRE o RIEFTER I ST -
ADTEFE A LB RR R
GEERTRTIEMEALE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B BA & & o HA B 5 40 3R Mt ot

2. Basis of Preparation (Continued) 2. IREEE
2.1 Amended standard adopted by the 21 XEBE RN LEERTEA
Group
A number of amended standards became ZIELIERT ERE RN AR EH
applicable for the current reporting period and M AEEEEXRERATES
the Group had applied for the first time the g S ERERT A

following amendments to the HKFRSs:

Effective for annual
periods beginning

on or after
RUTBEHSHZER
85 B S B & 3
Amendments to HKAS 1 (Revised) Definition of Material 1 January 2020
and HKAS 8
FEEAENEIR(EEITE EANER 202051 A1H
EB T EAFE8H (EFT )
Amendments to HKFRS 3 Definition of a Business 1 January 2020
(Revised)
BBV B MELEREIR (LEE]) ¥EB2EE 202051 H1A
(B FT &)
Amendments to HKFRS 9, Interest Rate Benchmark Reform 1 January 2020
HKAS 39 and HKFRS 7
TEM B MEENEINR FE MEREERS 202051 A1H
R FEI05 R E BB
A ERETH (BT A)
Conceptual Framework For Revised Conceptual Framework For 1 January 2020
Financial reporting 2018 Financial Reporting
20185 Bt 7% i &5 B S HE 28 RIETHBREBRIIER 202051 A1H
Amendments to HKFR16 COVID-19-Related Rent 1 June 2020
Concessions (early adopted)
B % s E R F 165 COVID-198 B € R % (IR F K M) 202056 A1H
(B FT &)
Amendments to HKAS1 Classification of Liabilities as Current 1 January 2023
or Non-current
EBEEF1HRUEET ) HEEDBARENIERE 202351 H1H
None of which has significant financial impact BRI B REERASR
to the Group, except for the early adoption of B BHREERFE16HREE ((H
amendments to HKFRS 16 Leases (“HKFRS ERBRERERFE65R]) B85
16”) as disclosed in note 2.2. AN - BEEEAE I AN E AEE

ELEBERYBTE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

2. Basis of Preparation (continued)
2.2 Early adoption of amendment to HKFRS

16 for the six months ended 30 June
2020 where early adoption is permitted

Amendments to HKFRS 16, “COVID-19-Related
Rent Concessions” (effective for annual periods
beginning on or after 1 June 2020). The
amendment provides lessees with exemption
from assessing whether COVID-19-related
rent concessions is a lease modification and
requires lessees that apply the exemption to
account for COVID-19-related rent concessions
as if they were not lease modifications. In
applying amendments to HKFRS 16 for the
first time, the Group has applied the practical
expedient and elected not to assess whether
COVID-19-related rent concessions is a lease
modification. All of the COVID-19-related rent
concessions amounted to HK$30,000 has
been credited to the condensed consolidated
statement of profit or loss and other
comprehensive income within “other income”.
There is no impact on the opening balance of
equity at 1 January 2020.

5 BA &R & o F B4 F5 4R 3R P &E

2. RBEE 4
2.2 Bi£2020F6H308LLEAB

RIS IS S A
BIGHIELS 170427
%

BBV B RELERE16H (IBF]
Z)COVID-19#8 M €/ & J(A
2020F 6 AR 2RI 2 FE
IR AER) o ZIEFTAFEAME A
A LA 2 BR &F {5 E2 COVID-1948
HeReetBRHEEE
WERKEAZERBRMARA
1% COVID-1948 B8 18 € & & 15 [A]
FHEEELE NEXEH
EAY B REERE165 (1EF]
B AEBEERABAUTEER
25 WiEEFERFFHCOVID-19
HEHERAESRHERE -
2 ECOVID- 19/ E & R ®
%8 430,0008 7T © Bt AL
AEFMEMEPEKRIRNNE
g AT - $2020F1B1H K
HYEREGRETE -
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Estimates

The preparation of unaudited condensed
consolidated interim financial statements requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these unaudited condensed
consolidated interim financial statements, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same
as those that applied to the consolidated financial
statements for the year ended 31 December 2020.

Segment Information

An operating segment is a component of the Group
that is engaged in business activities from which
the Group may earn revenue and incur expenses,
and is identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by executive directors
of the Company in order to allocate resources and
assess performance of the segment. During the
Period, executive directors received and reviewed
information on the performance of the Group as a
whole. Accordingly, it is determined that the Group
has only one single operating segment, which is
determined as sale of ICs products and electronic
components including bundled services, for the
purpose of allocating resources and assessing
performance.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B BA & & o HA B 5 40 3R Mt ot
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Segment Information (continued)

The Company is an investment holding company
and the principal place of the Group’s operation
is in Hong Kong and the PRC. For the purpose
of geographical segment information disclosures
under HKFRS 8 Operating Segments, the Group
regarded Hong Kong as its place of domicile. All
the Group’s revenue from external customers is
presented based on the location of the operating
subsidiaries and the Group’s non-current assets
(excluding life insurance policy deposits, financial
assets at FVTOCI and deferred tax assets) is
presented based on the location of assets as
follows:

EEAG S P HAM B R RMEE
DEEHE @)

ARBB—RBREZRKRAR  A5&H
MERLEMB ST ENRTE - LR
B(EBMBREER)FRALE S
HRBEWESMERMS  AEER
REBREERN - AEBMRERAE
SR ) M A 35 LA 5E B BB X BT
EREERS  MAKEIERDE
ENTERASRERZS QREE
AR EER SN SR E E ME
EMBEE) AIAEEMEL 275
LI

Six months ended
BETHEHIE<EA
30 June 2021 30 June 2020

20215 20204

6H30H 6H30H

Us$’000 USs$'000

FETT FET

(Unaudited) (Unaudited)

(KR EETEE) (R E %)

Revenue recognised at a EE—BAEZHKA

point in time

Hong Kong BB 112,188 41,226

The PRC B 8,816 21,735

121,004 62,961

30 June 31 December

2021 2020
1220214 FA20204F
6A30H 128318
uss’ooo US$'000
FEIT FET
(Unaudited) (Audited)
(REF ) (&%)
Non-current assets EREBEE
Hong Kong BB 819 958
The PRC H 394 408
1,213 1,366
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B &R & oh A A 75 4R 3R P =

5. Revenue and Other Income 5.

Revenue from the Group’s principal activities,
which is also the Group’s turnover, represents the
income from sale of ICs products and electronic
components including the bundled services
delivered to the customers and recognised at a
point in time. Revenue and other income recognised
during the Period are as follows:

W 2 B HE i W A

AEEFEZEXBEHNKR(TRR
SENEXF)EHEICERNRET
THEEBERNTEFIRE — KM
RN WMABXRB)AFEA R
7N ER R A 5RO U AR Ko EL At U A 4n
T

Six months ended

BETHAEMILEFKER
30 June 2021 30 June 2020
20215 20204
6H30H 6 H30H
Us$’000 US$'000
FET FETT
(Unaudited) (Unaudited)

(REE) (RE=ER)

Revenue from contract with (BB EHREERDEIS
customers within the scope FEHENEF A K
of HKFRS 15, types of goods B g gt AR5 48 5
or services

Sales of ICs products and HEICEmMEFTH
electronic components

Other income H e A
Bank interest income |ITH B U A
Exchange gain, net X &= F R
Government grant I 48 B
Others H A

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its sale of ICs
products and electronic components including the
bundled services such that the above information
does not include information about revenue that
the Group will be entitled to when it satisfies the
remaining performance obligations that had an
original expected duration of one year or less.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

EHAG S P MBI R
6. Finance Costs 6. RIERK A
Six months ended
BETIEBHIESEAR
30 June 2021 30 June 2020
20214 20204
6H30H 6A30H
USsS$°000 US$'000
FETT FET
(Unaudited) (Unaudited)

(REE ) (REER)

Interest on lease liabilities HEARFE 10 12
Interest on bills payables FE R E A B 529 438
Interest on discounted bills AR ERT S 22 4
Interest on short-term bank HHRITERFE
loans 216 64
Interest on promissory notes EHERFE 292 —
1,069 518
7. Profit Before Income Tax 7. REHFAEHaFHE
Six months ended
BETHEHIESER
30 June 2021 30 June 2020
20215 20204
6H30H 6H30H
Us$’000 USs$'000
FE T FET
(Unaudited) (Unaudited)
(REER) (REEE %)
Amortisation of intangible EREEEH
assets 17 36
Cost of inventories recognised MR AR 27 &K AKX
as expenses 115,428 58,167
Depreciation of property, plant %% - BME K& R ETE
and equipment 332 262
Employee benefit expenses EERAMAX
(including directors’ (BIEESHM)
remuneration)
Salaries and allowances e &AL 2,258 1,165
Pension scheme contributions &K & 5+ & £ 7%
— Defined contribution plan — R EH KRG B 249 89
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B BA & & o HA B 5 40 3R Mt ot

8.

Income Tax Expense

8. FIREHHAX

Six months ended

BET5E8IE-<EA
30 June 2021 30 June 2020
20215 20204
6A30H 6H30H
uss’ooo US$'000
FETT FET
(Unaudited) (Unaudited)
(K &&=+ ) (R &%)
Current tax expenses B HA 75 18 B 2
— Hong Kong Profits Tax — BB 200 347
— PRC Corporate Income Tax — FE P ZEFEH 3 182
203 529

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is
not subject to any income tax in the Cayman lIslands
and the British Virgin Islands.

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill”) which introduces the
two-tiered profits tax rates regime. The Bill was
signed into law on 28 March 2018 and was gazetted
on the following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits of the
qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be
taxed at a flat rate of 16.5% (six months ended 30
June 2020: Same).

The provision for PRC Corporate Income Tax is
calculated at the standard rate of 25% on the
estimated assessable income as determined in
accordance with the relevant income tax rules and
regulations of the PRC for both periods.
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10.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Dividends

No interim dividend was declared for the period
(2020: Nil).

Earnings Per Share Attributable to
Shareholders of the Company

The calculation of the basic earnings per share
amounts is based on the following data:

10.

5 BA &R & o F B4 F5 4R 3R P &E

k2
Hi A 8 & = R T {7 A HR B B (2020
F:F)o

AaBIRELESIRET

BRERBMERTINEIEE

Six months ended

BETHAEMILESEAR
30 June 2021 30 June 2020
20214 20204
6A30H 6H30H
(Unaudited) (Unaudited)
(R EER) (R EZ)
Profit attributable to owners of XA & # B A & 15 78
the Company (US$'000) (FZ£7T) 1,678 1,654
Weighted average number of B 217 & i % 10 #E F 5 &
ordinary shares in issue (F&)
(in thousand) 800,000 800,000

The calculation of the basic earnings per share is
based on the profit attributable to shareholders of
the Company for the six months ended 30 June
2021 of US$1,678,000 (six months ended 30 June
2020: US$1,654,000) and the weighted average of
800,000,000 ordinary shares (six months ended 30
June 2020: 800,000,000 ordinary shares).

Diluted earnings per share amount was the same
as the basic earnings per share as there were no
dilutive potential shares outstanding during the six
months ended 30 June 2021 (six months ended 30
June 2020: Same).

EREXEFNZIREH £20214F
6A30H IE AT AARRRREE
A 1,678,000 JT (B 2202046 A
308 It /< & B :1,654,000% T) &
3@ I 0 M 19 B 800,000,000
f% (B 2202066 H30H 1k /<@ A :
800,000,000% &A% ) °

H E2021F6HA30B IENE@ A B
MEAEBESHEWNENRMDEITE
S MEREERNEENRERER
X (B E2020F6 A30H L /@A :
FEE) o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B BA & & o HA B 5 40 3R Mt ot

11. \ERERSE

11. Life Insurance Policy Deposits

In prior years, the Group entered into life insurance
policies (the “Policy”) to insure two of the directors
of the Company, Mr. Lam Keung and Ms. Cheng
Yu Pik. Under the Policy, the beneficiary and policy
holder is the Group and the total insured sum was
US$6,737,000 as at 31 December 2020 and 30
June 2021. At inception of the Policy in 2019, the
Group paid upfront payments of approximately
US$524,000. The Group can terminate the Policy at
any time and can receive cash back based on the
net nominal account value of the Policy at the date
of withdrawal. Interest is earned at interest rates of
at least those guaranteed by the insurer.

The carrying amount of upfront payments will
be adjusted through consolidated profit or loss
through the expected life of the Policy of 37 years
to 44 years to reflect the interest earned and life
insurance coverage and other charges during each
year of the expected life. As at 31 December 2020
and 30 June 2021, the Policy was pledged to a
bank to secure bills payables (note 15) and bank
borrowings (note 16) granted to the Group.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

12. Financial assets at fair value through
other comprehensive income

5 BA &R & o F B4 F5 4R 3R P &E

2. 28 BEFAREZEK R
MEMEE

30 June 31 December
2021 2020
220214 20204
6A30H 12A31H
Us$’000 US$'000
F % T FET
Financial assets at FVTOCI EAnBEFAHEMEERK
mHNEREE
— Unlisted equity securities —REBHEBRESHIE
in BVI, Cosmic Paramount EMRAFE S - Cosmic
Limited (“Cosmic”) Paramount Limited
([Cosmic]) 6,160 6,160

During the year ended 31 December 2020, the
Group entered into (i) the conditional Sale and
Purchase Agreement together with the supplemental
agreement with the independent vendor in relation
to the acquisition of 781 shares of Cosmic (the
“‘Acquisition”) and (ii) conditional Subscription
Agreement together with the supplemental
agreement to subscribe 148 shares of Cosmic (the
“Subscription”). As at 31 December 2020 and
30 June 2021, the Group held in aggregate 9.07%
equity interest in Cosmic.

The considerations of the Acquisition and the
Subscription were settled by the issuance of
promissory notes with an aggregate principal
amounts of approximately HK$49,955,000
(equivalent to approximately US$6,446,000) at
the fair value of approximately HK$47,737,000
(equivalent to approximately US$6,160,000) on 31
December 2020. The related promissory notes had
also been settled during the current year.

In the opinion of the directors of the Company, the
considerations value were approximated to the
fair value of the equity interest in Cosmic as at 31
December 2020 and 30 June 2021.

HE2020F12A31BHILFE - A& E
(VEL ¥ 32 & 75 3t WL BB Cosmic A 781
RO BIREEERZ LTI
((WBBEIE ) M (NI LB REW
a3 N 7S 1 i DA SR B8 Cosmic By 148 1%
B&1n ([ERBEEEIE |) - 12020412 A 31
HX2021F6830H AE B4 H#F
B CosmicH9.07% & #& o

WEEELRBESENREBECEER
KNER2020F 12 A31BIZ AR BEYN
47,737,000/ 7t (18 & M 496,160,000
E0) BITA & B 56 #49,955,000/%8
70 (F8 & M 476,446,000 JT) Y 7% 3,
EB o HBERAEBTRAFEEANLE

=4
B °

AKRAREBEERE REBEER
Cosmic B i% #£ 1% 2020F12 A318 &
2021F6AS0EM AR BEEE -
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13.BESEKUARIEREKRER

13. Trade and Bills Receivables

30 June 31 December

2021 2020

20214 A 20204F

6H30H 12 H31H

Us$’000 US$'000

FETT FET

(Unaudited) (Audited)

(K ET|=Z) (48 2/ %)

Trade receivables 5 EWRRIE 44,456 35,600

Less: allowance for expected & : B HiE BB B B E

credit loss (394) (394)
Trade receivables, net B ENFRIEFRE 44,062 35,206
Bills receivables JE W = 1B 419 395
44,481 35,601

The Group’s trading terms with its customers are
mainly on credit, except for new customers where
payment in advance is normally required. The
credit period granted is based on the historical
trading and payment records of each customer,
generally not more than four months. Extended
credit terms may be granted for some major
long-term customers. The Group seeks to maintain
strict control over its outstanding receivables and
has a credit control department to minimise credit
risk. Overdue balances are reviewed regularly by
senior management. As at 31 December 2020 and
30 June 2021, the Group’s trade receivables relate
to a large number of diversified customers, there
was no significant concentration of credit risk. The
Group does not hold any collateral or other credit
enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

13. Trade and Bills Receivables (continued)

Ageing analysis of the Group’s trade receivables,
net of expected credit loss, based on the invoice

A& E P I I B 8| R e

13. ES EWRRIE R FE W R iR

(&)

REZZAHMERSHESEHOHAE
SEESREFEFGEREES

dates, as at each reporting date is as follows: BIMERRSITOT
30 June 31 December
2021 2020
20214 20204
6A30H 12H31H
uss’ooo US$'000
FETT FET
(Unaudited) (Audited)
(RET ) (&= =Z)
1-30 days 1230k 23,272 14,338
31-90 days 31£90X 17,650 14,527
91-120 days 91E120K 2,619 8,087
Over 120 days B 1B120K 521 2,804
44,062 35,206

Ageing analysis of the Group’s bills receivables,
based on the bills receipt dates as at each reporting

date is as follows:

REZBEEEHMEREREEH
v2)

B R SR B R I R IR A AR iR

ManT:

30 June 31 December

2021 2020

220215 20204

6A30H 12H31H

uss’ooo US$'000

FETT FET

(Unaudited) (Audited)

(R EER) (482 1%)

1-30 days 1230k 33 154
31-90 days 31290k 310 142
91-120 days 91E120K 31 —
Over 120 days 120K 45 99
419 395
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14. Pledged Bank Deposits and Cash and 14. EEiRRITHERER & R IR

Cash Equivalents

At 30 June 2021, the cash and bank balances
of the Group denominated in RMB amounted to
approximately US$1,332,000 (31 December 2020:
US$1,627,000). The RMB is not freely convertible
into other currencies, however, under Mainland
China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies
through banks authorised to conduct foreign
exchange business.

Cash at banks earned interest at floating rates
based on daily bank deposit rates. The bank
balances were deposited with creditworthy banks
with no recent history of default.

At 30 June 2021, the Group’s pledged bank
deposits of US$905,000 (31 December 2020:
US$905,000) pledged to secure the bills payables
(note 15).
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EEEY

R2021F6A308 ' NEB MU A RS
BErRe RIRITHERE A1,332,000
E T (2020128318 :1,627,000F
TL) cARETAEREBKEMER -
BRBEFBE A CINEBRIKHF) « (&
& EENNESERT)  AEBA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EIBA %R & o B B 5 4R R Mt o

15. Trade and Bills Payables 15. B EAREREFER

30 June 31 December

2021 2020

20214 20204

6H30H 12H31H

Uss’'ooo US$'000

FET FET

(Unaudited) (Audited)

(REEZ) (REZ)

Trade payables 5 R RIE 13,331 8,361
Bills payables FE R & 15,438 12,702
28,769 21,063

Ageing analysis of trade payables, based on invoice

RBERR  BHRNRBRERA

dates, as at the end of reporting period is shown as HIFTERREC D AT ZA D -
follow:

30 June 31 December
2021 2020
220214 20204
6A30H 12H31H
uss’ooo USs$'000
FETT FET
(Unaudited) (Audited)
(R ET) (&%)
1-30 days 1E230K 9,942 8,017
31-90 days 31290k 3,360 324
91-120 days 91£120K 700 5
Over 120 days @120k 28 15
13,330 8,361

At 31 December 2020 and 30 June 2021, all bills
payables were secured by an assignment over the
Policy (note 11) and pledged bank deposits (note

14).

MR2020F12A31H & 2021F6 8308 -
FiA e EE Y e E R E(KIE11) &
BRI RITE (M 5E14) (B -
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B &R & oh A A 75 4R 3R P =

16. Bank Borrowings

16. SRITIE =X

30 June 31 December
2021 2020
20214 20204
6H30H 12 H31H
Uss’o0oo USs$'000
FETT FET
(Unaudited) (Audited)
(K ET|=Z) (&3 1%)
Current B 58
Bank borrowings — secured MITER — BEMA
(note (a and b)) (Hf it (@a kb)) 7,462 6,761
Discounted bills with recourse BB R IR E 4
(note (c)) (Ht it (c)) 348 342
7,810 7,103
Notes: B e

(a) At 30 June 2021, bank borrowings with carrying amount
of approximately US$838,000 (31 December 2020:
US$1,736,000) were secured by an assignment over the
Policy (note 11) and pledged bank deposits (note 14).
Interest was charged in the range from 1.25% to 4.19%
per annum as at 31 December 2020 and 30 June 2021,
respectively.

(b) The Group entered into a receivable purchase
arrangement with a bank to discount part of the trade
receivables of the particular trade debtor with full recourse
to a bank with carrying amount of US$6,624,000 (2020:
US$5,025,000) (note 13), which were secured by an
assignment over the Policies (note 11) and pledged bank
deposits (note 14). The interest was charged at a rate of
2% per annum over the higher of (i) LIBOR and (ii) the
cost of fund of a bank on the proceeds received from the
bank until the day the trade debtor paid.

(c) At 30 June 2021, all borrowings from discounting of bills
with recourse were secured by certain bills receivables
of the Group with carrying amount of approximately
US$348,000 (31 December 2020: US$342,000),
respectively (note 13). Interest is charged in the range
from 2.6% to 4.7% per annum during the periods.
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(a)

(b)

M20214F6 8308 Bk M & #838,000
%t (2020512 A31H : 1,736,000k 7T)
RRITIERIAEZRE (1) RBE
IR ITE R (M FE14) (R 3R 8 - bt B3k
72020912 A31H K% 202146 H30H o
B 321.25% B4 19% ) FF| K&t 8. -

AEBMERITI L ERFEEE R 5 -
LAiS 4 B S E A REE 56,624,000
% 7T (20204 : 5,025,000 7T (M 3£ 13)
MED B FEWFIEINIR - WHIETH
EEGERE  ZRNEBEERE (M
1) REIIFRITE (M sE14) (B IR o
FEESROBIRITRAEREFER
(i RITIRER FT B RIE B E 5 B A
RZAMRTEERANUAESEAE)
1)2% K F Fl =R U BR o

72021966 H30H » AT A M8 = 1 # 8L
RER B R AKRE B BREE4348,000
% 7t (2020%12H31H : 342,000 )
B 5 T e U S B (E 3R 1R (B 3E13) o Bt
BN A M %E2.6% E4.7% 8 F F
KEE
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17. Share Capital

Number of shares

A& E P I I B 8| R e

17. R &

Share capital

k8 k&
30 June 31 December 30 June 31 December
2021 2020 2021 2020
120214 120205 120214 12020
6A30H 12A31H 6H30H 12A31H
Uss’000 US$'000 Uss’000 US$000
FET FET FET FET
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (&%)  (REBR) (&%)
Issued and fully paid BRIREHR 800,000 800,000 1,032 1,032
18. Related Party Disclosures 18. 8 Bt 5 1 58
The Group had the following transactions with REBRAEBEANEBE I ZAT
related parties during the Period: R :
(a) Balances with related parties (a) [A B & 6F
30 June 31 December
2021 2020
20214 20204
6H30H 12H31H
Notes uss’ooo US$'000
H it FETT FET
(Unaudited) (Audited)
(K EE=) (%)
Balances at the end of i “SEX &8
the period/year
Advances to related Bl NG
companies {E B 2 5k (i) ~ (i) 13 13
Notes: B aF

P. Grand (BVI) Ltd. and Kingtech (BVI) Ltd. are the
related companies controlled by Mr. Lam Keung and
Ms. Feng Tao, the spouse of Mr. Qing Haodong,
respectively.

(i)

Amounts due were unsecured, non-interest bearing
and repayable on demand.

(i)

P. Grand (BVI) Ltd. & Kingtech (BVI)
Ltd. 5 Bl 7 Mok 5 4 RO 2 = (B
TEEMEMB EHNEE IR -

(M)

BN ZRBEIER  THERAARE

(if)
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A% & P HI B B R R M o

18. Related Party Disclosures (continued)

(b) Compensation of key management

18. A Bt F 28 =)

(b) EEEE NSRRI

personnel
Six months ended
BETHAEMILESER
30 June 2021 30 June 2020
20214 20204
6A30H 6H30H
Us$’ooo USs$'000
FETT FET
(Unaudited) (Unaudited)
(K E B %) (R EZ)
Short-term employee EHEE®RN
benefits 375 100
Pension scheme RIREFH IR
contributions 23 4
Total compensation paid SHTFEEEBRABN
to key management N2 sR
personnel 398 104

19. Approval of the Interim Condensed
Consolidated Financial Statements
The unaudited interim condensed consolidated
financial statements were approved and authorised

for issue by the board of directors on 30 August
2021.
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19. it EPHIH A& & M 55
|ER

AEEZPHABRALE S VB R
RN2021FE8A AR EET it
R AREET)E -
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